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11 YEARS OF 


CRUNEHING... 


NO CINC 
FOR BEARINGS! 


& Performance ... when it comes to a 
matter of bearings...speaks louder than 
adjectives any old time. For example, 
eleven years ago S0°F Bearings went 
into the limestone crushing machine 
that is pictured above. That is a simple 
statement of fact! 


Today the same machine and the 
same bearings are still doing duty in 
the same mill. That’s a simple state- 
ment of performance! 


The mill and the 20° Bearings that 
are part of it have crushed more than 
three million tons of hard limestone in 
their eleven years of service. They have 
stood up during that period under the 

3092 burden of constantly varying loads. 


= Equipped Dixie Hammerm 
limestone crushing in acement mil 


ings haven't vet begun to show sians of 


They have worked under the unfavor- 
able conditions of an abrasive-filled 
atmosphere during all of that time 


And the SoS Bearings haven't ever 
begun to show wear. 

You can’t blame manufacturer: 
putting all tough jobs ...as well as: 
of those that are not so tough 
Sct Bearings. can you? 

Cc - 

0S Industries. Inc.. 40 East 341 


New York, N.Y. 


BALL & ROLLER BEARINGS 
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¥) This Business Week 


en less 


< xoing 3 a 
1 indecision, saying d the PRA 
like to see the fair and attend doomed to fade out 
ntion, and maybe be would do rapidly afte 
rhen he was told by friends that than good, 
in the Legion was such that rural districts arc 
by him would be necessary. who signed it 
formation proved this highly in- Blue Eagle and 
ind he determined to make the the Blue By zzard. 
which of course went over the This feeling is based upon the actual 
f the Legion to the country and experience of many who lived up to the 
SS terms of the PRA but who found that 
many of their competitors failed to 
York department stores publicly comply To this the public seems to 
nce to their customers that they have been very indifferent 
ying as little from Germany as No small part of the harm attrib i 
le Undoubtedly there is a boy- to PRA ts the boost it gave to the prices 
f sorts, but it doesn’t show in of consumer goods. The good it did 
port statistics Imports from was to hurry ’ 
ny were off 7% for 7 months of permanent codes 
1s compared with the same period 
3? But imports from Brazil JusT 112 codes were listed as |} Wing 
off 17%; from Mexico, 299%; completed hearings when the week got 
nada, 199% ; from France, 149; under way at NRA; 47 have been ap- 
veden, 10%; from Japan, 17%. 
in dollar value of course 
still stands sixth in impor- 
source of imports, supplying 
total imports for 6 months 
as against 5.1% last 





The Business Outlook 


While September business wasn’t all that might have 
been expected, it wasn’t altogether disappointing. Con- 
struction activity expanded, not only among publicly 
njunction of the Federal District financed projects, but also in the residential field. Scat- 
at San Francisco restraining tered chain stores report sales well maintained above a 
stan Packers, Inc., from violating year ago. Telephone companies at last are replacing 
ense provisions issued to enforce more ‘phones than they disconnect. And textile plants 

peach canning agreement. AAA 
hilent anes etketne the Gest on are finding a flow of orders again in spite of the heavy 
nent suit. “Neither the Constitu- stocking up this summer. . Industrial unrest is the 
nor the due process clause requires greatest present threat. Steel ‘and coal production are 
visibly affected. Motor makers have built up sub- 


SuRE, and what a swell 
for a judge, has held the AAA 
nstitutional, has granted a perma- 


erpetuation of conditions which 
the national vitality,” said the 


avor- 
filled 


s opinion. Calistan Packers had 
1 to accept a quota. 


NAL Electrical Manufacturers 


lation is trying out a new line 


tegy in the labor war. ‘‘Certain 
nions” are demanding that mem- 
ognize them as sole representa- 
the employees. NEMA. has 
whole issue on NRA’s doorstep 
solution adopted at its recent 
nd convention stating that sur- 
» the demand would be a viola- 
labor’s own Clause 7 (a) of the 
Act, that continued interfer- 

| make it impossible to live up 
rovisions in the electrical code. 

p industries are waiting to see 
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stantial inventories and aided their parts suppliers to do 
likewise. Their September production fell below August 
but remains nearly 3 times last year's. Soft coal users 
had a weather eye out for impending price increases and 
labor troubles, and lined their bins accordingly. Even 
so, stocks on hand won't last indefinitely. . . . Move- 
ment of manufactured goods reached the year's peak 
September. Forecasts for the last quarter place loadings 
of major commodities 15‘;, ahead of 1932. . . . Hogs, 
rubber, wool and tin prices moved higher, but other 
leading commodities had a poor week. . . . Sagging 
farm prices and rising prices of manufactured goods cut 
farm buying power in September, but left it a bit better 
than a year ago. 
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brings its experience and ingenuity 


to the aid of American Business 


The new National Cash Registers, Account 
ing Machines and Systems are ready! Ready to 


help put profits back into American Business 





e They are the result of 50 years’ constant 
contact with every type of business... plus a 
new viewpoint provided by close study of the 
unusual problems of today. @ Great changes 
in the ways of doing business have come .. 
changes that vitally affect the methods and 
systems used by every business man whc 
wants to make a profit. °¢ 
to devise new standards of advanced engi 
neering and manufacturing to meet 
. and satisfy ... the new needs 
of business. The result is a new line 
ma 
chines and systems that provide 
the information today’s business 
man must have to make a profit 
e Every alert business man owes 
it to himself to see what the new Nation 
The n National Cash Registers are strikingly new 


simple 


Machines and Systems can do for him. Visi design and finish—new colors; new, smart 
~ ’ vytirri 7 th > wr ane! scicy shine hree 
your National showroom. See the contribution featuring the new panel design cabinet Thr de 
ire optional—black with bright chromium—black 

that National has again made to American atin finish chromium—or brown mahogany 


Business. The National Cash Register Com- 


“Vational# 


CASH REGISTERS AND ACCOUNTING MACHINES 


pany, Dayton, Ohio. 
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iking at Recovery 


OCTOBER 7, 1933 


, impatient to cash in on the upturn, is unwilling 


Ti 
the depression. 


striking and discontented labor, 
| Jjabor, and what in some cases 
like badly disorganized labor 
center of the recovery stage 
ck, shoving aside industry and 
ident Roosevelt, preparing to talk 
to labor in his speech at the 
ion of the Samuel Gompers me- 
in Washington, General Johnson, 
a labor crisis in NRA, the Ameri 
Federation holding its fifty-third 
tion at the Capital, emissaries of 
National Labor Board hurrying 
ke centers made it ‘Labor Week” 
recovery calendar. 
stry, worried and disappointed or 
rn and angry, dissatisfied with the 
ition that strikes are always a 
tant of recovery, sought to draw 
e news conclusions as to whether 
vy and where the recovery pro 
pecifically designed to eliminate 
nces like these, had broken 


Too Anxious 

best answer is that it hasn't be- 
work yet and that both industry 
bor have been trying to collect 
o soon. A study of actual strikes 
points and in key industries 
5 and 6) shows what has hap- 
n strikes that cannot be dismissed 
racketeering. It is the labor 
r, out of control of the A. F. of 
iny other responsible leadership, 
making much of the news, giv- 
NRA its toughest problem, and 

ig business men. 
other strikes which are not of 
keteer or labor politics origin, 
reasons at least comprehensible. 
veral important cases, the strikers 
ly skilled technical workers who 
ys received more than the 
wages now going into codes, 
» do not sec where the codes are 
m any good. Watching their 
s Increasing sales and, in some 
ting higher labor costs at the 
y cutting in the upper range 
rolls, they have decided that 
t going to wait for the long- 
of NIRA to reach them, with 
going up in the meantime. 
full of skilled mechanics who 


1933 


ait for the NRA program to restore what it lost in 


tney 
recovery 

Another clear 
leading to strikes, not 
assembly plants, is a more fan 
—work-sharing. Where cod 
the work-weck in plants 
running bey 
cut down 
envelope for 
been drawing more than the new mini 
mum wages. And workers who have 
been, in some cases, sharing work | 
j 1 ' 


periods 10 iong 
¢ 


\ I 


tarily over long ct 
content to carry yn Th 
been hearing too much about incre: 


company carnings, perhaps taking 


seriously the somewhat antici 
hoorah of the Blue | 
don't understand a 
that starts by cutting 
Labor that is rel 
grounds is, in 


ized labor 


AY 
= 


» 


a. 


NRA TAKES A HAND—Col. J. Lester Eisner (with pencil and paper) New 


NRA head. confers with 


Jersey 


Edgewater who walked out in sympathy with workers at the Chester, Pa 


from the Ford assembly plant it 
plant 





dentally, the situation has been further 
omplicated by the Federation's emer 
gency formation of new federal 
inions,”” covering whole industries, con 
trolled from headquarters, and cutting 
into the jurisdiction of the older crafts 
locals in a way that has brought protests 
from some of the veteran labor leaders 
now mecting in the Capital. Federation 
politics enter deeply into the whole situ- 
ation and explain some of Mr. Green's 
issertiveness as well as his gesture to 
ward NRA in this week's plea to labor 
to Zo slow 

The situation 
seems. Given time, the recovery pro- 
gram will force up prices and industry 
will feel less pressure to meet the code 
increase in costs by holding down its 
workers in the upper wage scales. In- 


is not as chaotic as it 


creased buying power will multiply 
sales, eliminate the necessity of work- 
sharing, boost hourly rates. A loosening 
of credit will help. There is some con 
viction that the question of union recog 
nition can be settled along the lines laid 
down by the National Labor Board 

by popular vote of plant workers. And 
there is high hope that th 
this board will 


ibove all, 
increasing prestige of 
broaden the effectiveness of that govern 
ment arbitration plan which may eventu 
ally be recognized as NRA’s most im 
portant contribution to labor history 

The only trouble is that labor and, in 
some ways industry are not disposed to 
give the recovery program time Both 
sides are afraid to wait President 
Roosevelt's biggest job may be the dis 
pelling of that fear 


Labor Week in Washington 


Affairs move toward a crisis during A. F. of L. Conven- 
tion at Capital with NRA a little sour on the unions and 
industry growing angry. 


W ASHINGTON As the A. F. of L. 
opened its 53rd convention, the mur- 
murings which have been growing for 
the 4 months of NRA against the Fed- 
eration’s ruthless drive for the unioniza 
tion of all American industry becam« 
more coherent and more vocal. Som«c 
50 stocky, determined union 
wearing their three-decker gold or silver 
badges, filled the lobbies of the most 
CXPensive hotels, sat at long green baize 
tables, flowed through Washington and 
wandered curiously through the corri 
dors of the Commerce Building where 
NRA is grinding away at its endless 
task. 


men, 


No NRA Welcome 

They found no enthusiastic greeting 
there. The feeling throughout the 
NRA organization is not happy toward 
the unions. Labor, for which NIRA 
was well built, has been driving its great 
advantage to the point of alienating 
many of its best friends in NRA. In- 
dustry is turning, is restless, is becoming 
bitter, and there is no gainsaying that 
another major crisis of NRA is looming 

once again on the labor issue. 

Briefly, the position of industry is 
this: Its leaders and its associations 
have come to Washington in droves, are 
still coming, bearing codes, finding 
negotiations pleasant, the friendly co- 
operation with labor and the govern 
ment reassuring. It has spent thousands 
of dollars on each code, what with 
lawyers’ fees, travel, what not. Ic ad- 
mittedly is not entirely altruistic, but 
it has tried to play its part. Codes have 
been approved, put into effect, wages 


raised, and the reward is sometimes a 


strike to force unionization. A case in 
point is the NEMA code, following 
which one of the biggest electric com 
panies found itself with a full-sized 
strike on its hands. Complaints of this 
type are multiplying. 

The “merit clause,” first inserted in 
the automobile code, and providing that 
employers retained the right to hire 
fire, promote, demote, on a basis of 
merit, was quickly taken up by industry 
as its oriflamme. It remains, still, in a 
number of the 50-odd codes into which 
it was inserted verbatim after the Presi 
dent signed the automobile code, in face 
of warnings and rulings from the White 
House itself that no modification of 
Clause 7 (a) (the labor section of 
NIRA) would be accepted in any other 
codes, that General Johnson’s “foot 
slipped” when he included it in the au 
tomobile code. Some of the industries 
that have insisted on retaining it say that 
if it is removed in the final revision of 
the code, they will consider the resulting 
instrument, not as a_ self-governing 
“constitution” of the industry, but as a 
code imposed by the President, and not 
of their making at all. An imposed 
code is only the intermediary step to- 
ward the licensing of industry which is 
the weapon no one wants to see used 

Symbol of Protest 

But the “merit clause” is after all 
largely a symbol of the resentment ot 
industry against the rushing unioniza 
tion of its plants under the drive of the 
A. F. of L. and related unions. Probably 
Clause 7 (a) needs no interpretation 
such as the “merit clause,’ and many 
industrialists say as much, in. their 


Presid 


of ie in cons 


“LAST RESORT” 
tell the A. F. 
right to strike involves so 
ous considerations that it o1 
utilized only as a last resort 
current strikes are not A, | 
all; which is perhaps a 
sideration for Mr. Green 


calmer But 
seems a vital matter in the fa 
labor's and its hard 
insert something to retain 
on the labor situation accor 
standards, good or bad. Also 
ing of Clause 7 (a) to revis 
result, as most people reali: 
ther strengthening of the union 
in NIRA. Industry certainly 
want that. 

On the side of labor ts 
admission that unionization 1s 
to be attained even at the cost 
porary losses to individ 1als 
through unionization of al 
labor leaders hold, can the 
of NIRA be realized. Hig! 
and shorter hours are good 
whole country, in more 
power, more contentment af 
but goods that industry wi 
up, and will not leave long 
give, unless the 
labor is there to uphold suct 
rights 

More than that, the A. F. ¢ 
that it has received 200,000 


moments just 


fans, 


for 


pow er ol 
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violations not only ot Behind the President is Secre 

§ NRA codes as well. Union Labor Frances Perkins, whose  firn 
hold, is the only effective espousal of the labor cause, after 

of NRA, and A. F. of L. had opposed her app 


medium 
guarantee ment because of imagined apathy 


nionization the only gu 
year of th NRA Pay Cut 


Z 
iy bef 4 


ging 


} 
r the 


ward the unions, has been 


rpr the first half 


sharp literalness su prises ol 


I 
rpretation of Clause 7 (a) by Roosevelt administration 
over in his desire 


johnson and apparently by the Leaning 
behind him I have a law in his anxiety for his “forgotten man, 
and I'm going to enforce it,” 

General, and he means it. He 

ding behind NIRA to put over Rightly or wrongly, as the case may be, 

labor bias he may or may not the crisis of NRA which is rushing to 


Part soldier, obeying literally, a climax—may reach it by the end of 
wer, and thus inclined to a deep 


the third 5-week period into which as a pay 

for the written word ot the law, They str 
shes forward, will not change his is going to have to be solved by i 
President himself. Such is the grimness and 
A. I 


tne zt daemand 
Then 


their ca 


; 


the President has been felt by many to 


be a firm upholder of the union cause 


its major events seem to fall—probably 


without a revision of the law, 


apparently, a higher leadership. of its reality. 


Labor Case Study 


Some samples to show the varied reasons behind the 
various strikes which follow no craft or geographic lines. 


truck drivers and chicken pickers 


»s tility 


LABOR Situation is as confusing as 
inese war. Nobody is quite sure walking out of what little jol 


fighting whom and why. There 


denominator « 


have with no common 
f a hundred scattered conflicts purpose beyond a general dissatistactuc 


ling major engagements and guer- and a vague determination 
of skilled and Out of the confusion of unrest 


skirmishes, strikes 
B ess Week has p! ked significant 
the varying 


ed workers, organized and on 
own. Textile workers, hosiery samples which illustrate 
s. furniture builders, die cutters, causes behind the strike headlines 
‘bile assemblers, steel workers, In Chester, Pa., workers in the Ford 

patche 
d to him 


Meanwhile, the 


aoo;rs ¢ los 


closed operations 
tinued with a 
announced it 

as long 

Ford signif 

hour 


code 


} 
I 


living 


Ford and Labor 
It is a tragic paradox that cd 





ho has done sO much to 1 prove 
iborer’s hire should now be the t 
of discontent By doing better tha 
le asks, Ford puts himself beyor 
n of NRA acences which micht 
ediate through entorcement 
at Ford plants are complicate 
personality He has closed on 
close others. It is even conce 
that he might close entirely, desp 
present competitiv: position an 
consequences 
Ihe strike of tool maker 
makers at Detroit and FI 
thing else again. It is an 
EUR STRIKE”—Detroit tool and die makers start a picket line. These skilled, intelligent craftsmen 
orkers formed their own union, patterned on old guild lines. The 
Educational Society has no paid officers, no professional organizers, 
Timed perfectly, their strike ties up new model work. 


organized what amounts to 
walked out on general prin 
As the Mechanics Edu 


hhons, 
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MEDIATOR 


up for new models begins. 
Right, is 


Senator 


gate. 


ciety, they started to get together quietly 
last spring. Membership — increased 
swiftly when NRA made it possiblc 
tor open-shop workers to come out into 
the open A code 
blanketed by the automobile 
refused to join company unions then in 
the making, eventually walked out 


submitted was 


code They 


Employers say the men don't know 


Certainly 
demands 


Finally, 


for 
tormal 


what they're striking 


for several days, no 
were made, no grievances aired 
the Society coordinated its desires, ap- 
pointed a spokesman, outlined its wants. 
What They Want 

First is a 25% increase in wages, $1 
an hour for bench men, 90¢ for athl 
iated machinists. Second is the matter 
of hours. Unlike the assemblers, who 
struck for longer hours and more cash 
in the pants at the end of the weck, 
the tool makers asked limitation of hours 
to 40 a week, more than that only with 
the consent of the Society. The latter 
strikes at a real issue; motor makers 
like to keep a die maker on a job until 
it's done, regardless of hours; die makers 
agree such follow-through is necessary 
in their special work, but say manufac 
turers overdo it, cutting down on the 
number ot jobs. Lastly, they want their 
jobs back with no discrimination. 

There are about 5,000 to 10,000 of 
these tool and die makers out, depend 
ing on which side does the counting 
Almost every important manutacturer 
and supplying shop is affected, with the 
exception of Ford where workers don’t 
take too seriously NRA guarantees of 
the right to organize. The Society may 
have been disorganized and unprofes 
sional in its operation of the strike, but 
it timed the walkout perfectly 


6 


iW 


Detroit tool and die makers timed their strike to start as tooling 
Wagner sent John Carmody 
Abner Larnard, chairman of the local compliance board. 


(left) to investi- 


Manufacturers have 
their tool work all over 
but even termination of 
the immediate future would not undo 
the delay to new Settlement 
is complicated by employers’ insistence 


parcelled out 
the country, 
the strike in 


models 
on separate agreements in Detroit, Pon 


and Flint, and workers’ 
these cities are a unit in the mat 


trac insistence 
that 
ter of hours and 

Back of the walkout ts 
fecling that NRA is no help to tne 
man above the minimum level, that he 
is not protected against manufacturing 
economies made in the heat of com 
petition which tend to make an enforced 
minimum wage the maximum To 
finance more jobs and shorter hours may 
mean the whittling down of the higher 


WwW ages 
an unvoiced 


wage rates 
Carmody to Detroit 

Senator Wagner, chairman of the 
Labor Board, sent John Carmody to De- 
troit to arbitrate. On arrival, he found 
Murray Body workers had caught the 
fever and he had another job of media- 
tion. Neither movement has A. F. of L. 
athliation or sanction; in fact the Fed- 
eration’s activities in Detroit are some- 
what embarrassed. Manufacturers are 
mum because they are holding their 
breaths. If the tool makers get their de- 
mands, it’s bad example to the produc 
tion men. If motor makers make a 
stand, it is a delicate question whether 
the production workers would be an- 
gered by the tool makers’ strike because 
their jobs are thus held up, or whether 
they would join them in their aims. 

For unrest in the coal and steel in- 
dustries there is an older and simpler 
reason. At Weirton, W. Va., 50 men 
in the cold rolls department of the 


Co 
against ‘ 


Weirton Steel threw 
tools in protest 
caused the closing of the h 
had not lost a day in 20 ye 
oft a strike which put 
work, and brought to th 
ancient grudge against 
union and the company tow 
Union on the Joh 
Union officials hurried to 
capitalized the 
against the company 
company had refused to re 
Amalgamated Association of | 
and Tin Workers, A. F. of | 
Later, E. T. Weir, chairman of 
Steel (Weirton Steel is its 
agreed to mect strike lead 
sentatives of the strikers but 


situation as 
unio! 


union 
In the coal industry, an 
cient the bott 
trouble, centers ar 
captive 
for the 
companies 
by permission of the NRA 
the working conditions of 


reason 1S at 
which 

mines’ owned ar 
steel companies 


signed a special 


without signing the code 
cluded, presumably, was th 
and the “‘checkweighman 
of the unions by which th 
dues and 
checked weight 

United Mine Workers 


; 


assure WOrke! 


members to go back 
20,000 did, | 

be shown. At 

them refused t 

by Governor 
Johnson that the 

to check off 
checkweighmen 


union ad 
union 
union 
sign! lo 
of John | 
him out.”’ 
Johnson Calls It “Quibbling™ 
Their SUSPICIOUS were justin 
scemed, belli 
working 


leaders shouted 


the district 


Lewis, they yell 


companies, it 
checkoff was not a 
in spite of their reported pr 
apply all provisions for wat 
ments for other mines in the 
trict, which include the check-oft 
eral Johnson, notified, on his \ 
President in New York, exp! 
anger over this “quibbling,” « 
see the distinction between Jo 
as spokesman for the miners 
president of the United Mine \ 
He referred to appointment 
organized miners of John I 
act as representative The 
signed an agreement to deal 
representatives of the employ 
the General, “and working 
means all the conditions of 
workers’ agreement in the 
The companies are reported 
meeting with Lewis because it 
“recognition” of the union 


EEK 
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Code Labyrinth 


Sn 
=«) 


rICALLY the major problems of 
re to have been disposed of 
codification of the 


Actually they are be- 
/ 


€ so-called 
ndustrics 
more intricate an confusing 
uty Administrators reach past 
ltitude of semi-majors into the 
f minors. This illustrated 
NRA called for code hearings this 
the machine manufacturers, 
ented by the recently formed Ma 
and Allied Institute, 
ed metal products manufac- 
netal coating and finishing 
and 


was 
tool 


Products 
bricat 
g and 
ry the 
ent makers 
rroup, all tenuously 
il machinery field 

faking up the labyrinth of 
s particular field is that large group 


automotive 
and the machine and 
related in the 


parts 


minors” 
Il machine shops of which at 
manutactur 
the 
men 


ne is found in every 
while hundreds exist in 
unufacturing centers. The 


nachinists by 


wn 


run these shops are 
What they make is generally 
nd parcel of some Yet 
lon't belong in the machine tool 
nor the manufacturing 
and so they simply feel they have 
somc¢ of 


machine 
parts 


ce to go 
ne shops have been scanning the 
s of industries for which they do 
k and when they find one that suits 
r particular style and figure going 
it just to get under cover. Others 
been trying to pick a code that 
give them some competitive advan- 
over the fellow across the street, 
$s not so smart 
Machine Tool Code 
hine tool manufacturers pressed 
plea for a 40-hour week, a 40¢ 
im wage. Labor, claiming that 
yment in the field was down to 
payrolls to 15% of the 1929 
rged a shorter week, higher rates. 
yers replied that even a modest 
g movement toward the $30 bil- 
‘f new machinery needed in obso- 
ridden plants would call for 
r wee ks. 
hing all the code developm« nts 
field are the dealers in used ma- 
and equipment who are itching 
heir code into operation for fear 
regular machinery branches may 
in “legislating” some of their 
t of business They do not 
e provision in the code of the 
juipment industry (also part 
hinery industry) which pro- 
buying up and disposing of 
upment, see in it an alarming 


ope rators 


Aside from thus 


Puy ing 


| shops, hard to classify, add to NRA’s troubles in 
ng out the machinery groups. 


NRA a 


glimpse of the complicated problems 


still ahead in important fields, the 
offered other educational features 


The Administration set a new 


week 


} r 


dent when it rejected the proposed cod 


motion 
stock 


to 


of the dealers in 
theatre supplies lock, 
and ordered 
This incident n 
completion of 


which has been 


its sponsors 


1ay have served 


NRA m 
put in final fc 
released shortly with the id 


= 
hel 


lel 


the 


will code-drafting committ 
s 


to hasten 


cs 


stay on the straight and narrow path a 


the burden of the De 


up for hea 


sO lighten 
when codes 
Meanwhil 
played 
vertex 


come 
+} 
me ft 


a chang¢ 


iring on the co 
distillation industry was enl 
when of the 
“monopoly” and tried to 
that 5 large concerns have ‘‘a 
hold on the industry 
entered the limeligh 


advisory committee « 


wood 


onc 


str 


STRIKES ARE CATCHING 


fever from neighboring coal miners, called for 
tion. E. M. Miller, vice-president of the International 


members shx 
demonstrat 
angle Oct 


Lumber 


putics 


Eagle Census 


President will ask 3 million em- 


ployers to report on PRA, 


hind ont 


THEY ar 
PRA | 


lan 


Johnson will 


re cm} 
tion 


cost 


lenic 


Wide W ‘ 
Steel workers at Weirton, W. Va. caught the strike 
a showdown on unton representa. 


Association of Iron, Steel 


and Tin Workers, comes to town to talk with strikers. 





plan was announced) and Oct. 14 
With the questionnaire will go a brief 
message from President Roosevelt re- 
questing the reply. The answers will 
be tabulated by the Bureau of the 
Census. 

The check-up will not answer all the 
questions about the Blue Eagle, nor all 


the criticisms of the ‘ballyhoo cam- 
paign” which started employment but 
has not been an unmixed blessing. 
The 6,000 PRA local compliance 
boards are being set up rapidly, and the 
effort is to be made to carry the PRA 
movement forward as a sign of cooper- 


ation that will merge into the codes. 


Master Food Code 


Farmers, consumers, chains and independent retailers 
are embroiled in the battle of the mark-up, major issue 
in the food code hearings and a major problem for NRA. 


WASHINGTON Is preparing for a herce 
and many-sided battle over the master 
code for the food industry, which, after 
numerous meetings, drafts and revisions, 
finally is to get a public hearing. In- 
siders predict that the food-code fight 
will go down in history as the battle 
of the Marne of the recovery period, 
and advance convincing reasons for their 
forecast. 

No other code has been attempted for 
so diversified a first-rank industry. None 
has been subjected to so many different 
ind powerful influences. None has 
been under such close continuous scru- 
tiny by those who are presumed to pro- 
tect the consumer's right to the lowest 
possible prices, or under such pressure 
from champions of the farmer's right to 
higher prices. None has been called 
upon to perform the difficult feat of 
pleasing NIRA and AAA authorities at 
the same time. 

Point of Attack 

Little serious objection is expected 
to develop over the general operat- 
ing details of the code. Instead, con- 
troversy will center around the mini- 
mum mark-up. 

With the view to exterminating so- 
called “loss leader’’ sales, the code pro- 
vides that wholesalers shall not ‘‘offer 
for sale or supply any merchandise at 
prices less than the prevailing market 
cost f.o.b. point for wholesale distribu- 
tion, within 10 days prior to date of 
sale . plus a reasonable mark-up to 
at least partially cover expense of doing 
business. This mark-up shall in no 
event be less than 249% net.” 

Leaders in the industry point out that 
only a few wholesalers have been able 
to get their total overhead down to 5%, 
that the Census of Distribution placed 
their average 1929 overhead at 8.82%, 
that, since then, the average has climbed 
to well over 10%. On this basis, they 
say a 24% mark-up cannot possibly give 
any wholesaler a profit or fix prices, 
that it will merely prevent the economic 
losses which the public and industry 
suffers when concerns commit commer- 
cial suicide through uneconomic selling. 
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For retailers the code specifies a mini- 
mum mark-up of 74% over the deliv- 
ered cost and effectively covers the case 
of chain store systems by providing that 

where no intermediate wholesaler is 
involved, the dealer at retail shall add 
not than the combined wholesale 
and retail minimum mark-up.” 

Powerful forces stand arrayed against 
these minimum mark-up clauses. Chain 
stores and others interested in mass dis- 
tribution have sponsored a barrage of 
anti- price-fixing’ propaganda which 
has penetrated so deeply into Adminis- 
tration circles, that some of its sponsors 
report the AAA prepared to go to bat 
with the NRA to prevent the minimum 
mark-up clause from going into the 
pending code for retailers outside the 
food industry, and thereby set a pre- 
cedent. Members of the AAA Con- 
sumers’ Council argue that the mark-up 
provisions are unfair to the farmers, cite 
the fact that in 1932 farmers received 
but slightly over $5 billions for all the 
crops they raised, while distributors of 
food and groceries claimed a volume of 
$9 billions for the same year. 

These critics are charged with over- 
looking another fact—that, without 
modern methods of distribution, of 
packaging, preserving, processing and 
marketing products made from farm 
crops, few farmers would have a market 
tor more than they themselves and their 
immediate neighbors could consume, 
that farmers cannot obtain a fair price 
for their crops unless the indispensable 
agents in distribution can manage to 
exist ana the ultimate consumer has 
money with which to buy. 

On the Wrong Side? 

Those familiar with the economics of 
distribution point out that opponents 
of a minimum mark-up are actually 
fighting against the farmer and the con- 
sumer, when they state that such a plan 
would raise all retail prices without giv 
ing the farmer more for his crops. Fig 
ures from the 1929 Census of Distribu 
tion are used to demonstrate that a 
minimum mark-up would automatically 
lower the level of mark-up on all goods, 
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\E\T WINTER AND THE NEEDY—Major Robert M. Littlejohn (center) heads 


food and clothing from surplus stocks. 


federal plan to supply 


processing and 


Sugar Solution 


long tussle, but the AAA 
sugar question is licked. The 
is prepared for the last once- 
the President—who sat in all 
left some factions un- 

But it sets quotas, at last, on 

raw sugar production, and white 

direct consumption. It meets 
suggestions of John Lee 
sugar coordinator. It wins the 

4 the government departments 

1. They are: Agriculture, of 
State, as regards Cuba; War, 
for the Philippines; Interior, 
ui and Porto Rico 
Beet sugar, 1,750,000 tons; 
250,000; Florida, 60,000: 
’5,000; Virgin Islands, 9,080; 
, 875,000; Philippines, 
iwerage over 3 years; Cuba, 
plus a supplemental reserve 
the first year, 200,000 the 
000 the third. 

Various Reservations 
qualifications and restric- 
for instance, loses the sup- 
ota if she makes a treaty 
r 20% preferential duty. 

$ must hold production 
juota, plus domestic needs 
tons for world export. 
g better seed cane in the 
ithout adding an acre, 


boost production there. 
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Davis, production director of AAA, 
marketing of 
Major Littlejohn is from the 


Left, is 
Right is General W. lL. Westervelt, 
Roebuck’s director of 
Army General Staff. 


AAA, 


Sears, 


(uotas set, Philippine production limited, Cuba put 
under discipline, domestic consumer safeguarded in the 
sugar agreement reached after long negotiation. 


It is the world danger spot, sugar people 


Say. 

‘Mr. Hull doesn’t like quotas much, 
but he acquiesces in the Cuban deal. 
Incidentally, there is a new provision 
that Cuba shall have none of 
fied advantages except as the President 
authorizes them—which makes Roose- 
velt pretty much the dictator of Cuban 
economic life. 

There is an ingenious picce of mech- 
anism for protection of the consumer 
from price-gouging. Producers within 
the agreement must keep the domestic 
price 10¢ a hundredweight under world 
price plus tariff. If they do not, supplies 
may be purchased outside the agreement 
The differential under world price also 
is expected to deter producers outside 
the fold from flooding this market. 

Opposition comes from 4 directions. 
First, from the closed sugar refineries, 
which have consistently contended that 
all sugar refining should be pro-rated 
Second, from Florida, which wants an 
increase from 38,000 tons (estimated 
1933 crop) and 60,000, its quota, to 
250,000 tons in the third year of the 
agreement. Third, Cuban refiners kick, 
because the agreement will put them on 
the same operating schedule as the con- 
tinental refineries. Now they are run 
ning to about 75% of capacity, as 
against 459% in American plants. Fourth, 
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Canada Wet 
Canada Dry broadens its drink 
list to cover the repeal market. 


WITH contracts 
rights to a line of whiskeys and gin 
and early announcement 
line of champagt 
wines, and liqueurs in the offing, Canada 
Dry Ginger Ale, Inc 
completely set up to keep America fron 
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expects to ! 
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though outstandingly suc 
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that an carnest effort would be made to 
repeal the Eighteenth Amendment 

The 
the choice of 
for keeping wet The 
malt-content Wuerzburger 
once more over American bars, 
to a Canada Dry contract 
Wuerzburger Hofbrau for exclusive dis 
tribution of Wuerzburger “Schloss 
Brau” (castle brew) Those 
more hops in their beer will be able to 
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iquor as soon as 


results of 1932 elections indicated 


will 
Dry 


meaty 


connoisseur of beers 


hre« ( inada 
will 
thanks 


with th 


who like 


buy the famous “Pilsener” to be im 
ported from the Czechoslovakian plant 
of Pilsener Ltd while the 
thirsty with a thoroughly 
palate are to be supplied from the 1 
juvenated 350,000-barrel-a-year New 
York City plant of the J. Chr. G. Hupf 
Bre wing ¢ orp 

The Canada Dry line-up on ‘hard 
liquor is no less complete. From the dis 
tilleries of Penn-Maryland, Inc. (jointly 
owned by National Distillers Products 
Corp. and U. S. Industrial Alcohol Co.) 
rye and bourbon whiskeys are to be sup 
plied under the exclusive ( edarbrook 
label, while gin will the 


Brewerics 
domesticated 


come trom 





Fleischmann distilling plants of Stand- 
ard Brands, Inc. Scotch whiskey will 
probably appear also under a Canada 
Dry private brand, since negotiations for 
the exclusive distributing rights of the 
100-odd year old Johnnie Walker line 
are reported to have struck a snag 

Not forgetting that there will still be 
thousands of “drys” in the country and 
that the wets don’t drink alcoholic bev- 
erages all the time, Canada Dry expects 
to build sales in the twilight zone be- 
tween “soft” and “hard” drinks with 
the recently launched carbonated coffee 
drink ‘‘Cafay Dry.” 

Distribution of these new items is be- 
ing planned with extraordinary care. 
Of the 410,000 retail outlets that now 
handle Canada Dry products those will 
be selected that can give satisfactory 
service to the public and will be pre- 
pared to meet all the requirements of 
the various state laws that are expected 
to be enacted as soon as repeal of the 
Eighteenth Amendment is completed 

Meanwhile, Canada Dry officials are 
watching their most formidable rival, 
the Coca-Cola Co., wondering just what 
the board of strategy of that beverage- 
dispensing giant is planning to get its 
share of the forthcoming flood of new 
business in thirst-quenching 


Bananas 


United Fruit bananas converted 
into a new drink and a baby food. 


THE banana now makes its appear- 
ance in a revised form as a home and 
fountain drink. The new food 
concentrated ripe bananas, 
maltose-dextrin, skimmed milk, yeast, 
the sunshine Vitamin D, and a dash 
of vanilla. It is called Melzo and ts 
produced by the Chase Williams Corp., 
New York. 

The company has fired opening guns 
in its campaign for consumer acceptance. 
A program of newspaper advertising 
has started in 6 Eastern cities. Copy 
stresses the value of the new drink as a 
health food for children and old folks, 
as a corrective for certain indigestions, 
as a revitalizer for all who are sluggish 
mentally or physically. To induce soda 
jerkers to work out alluring combina- 
tions and actively to sell the public, free 
samples are being distributed to foun- 
tains and $100 cash prizes offered for 
new formulas. 

The foundation ingredient of Melzo 
is a banana powder developed through 
research backed by the United Fruit Co. 
In grandma's day the feeding of bananas 
to babies would have been considered in- 
fanticide. United Fruit knew that most 
of the prejudice against its product was 
the result of eating the under-ripe fruit. 

Research showed starches (present in 
green fruit) change into an easily di 


soda 
combines 
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gested sugar by the time the fruit has 
brown freckles on the skin. Fed to bottle 
babies with milk, the ripe bananas made 
fat youngsters. But to attain this the 
dietitian had to be sure of the state of 
the fruit. 

United Fruit research agencies un- 
dertook development of this baby food. 
It ripened the fruit to the point of per- 
fection, took out the water, produced a 
banana powder. In 3 years of expeti- 
ments with hundreds of babies, this 
powder has proved its worth. Merck & 
Co., manufacturing chemists, New 
York, distributes the ripe banana powder 
under its own name through its phar- 
maceutical outlets. The skeptical Amer- 
ican Medical Association has given this 
product its OK. 

United Fruit has perfected its manu- 
facturing process. Standard green 
bananas are stored in rooms under tem- 
perature and humidity controls during 
the 8- to 14-day ripening period. Then 
skins, string, end tips are removed. The 
pulp is ground to a liquid, pumped to 
the top of a drying tower, sprayed into 
heated air. Solids fall eciall; 
designed floor in the form of powder 
which is packed in friction-top cans 

The greatest of the banana companies 
knows its product and its marketing 
problems. Benefits of the powder cam 
paign are two-fold: (1) By proving the 
value of banana as a food for young 
babies it combats an ancient prejudice 
against the fruit; (2) the powder opens 
a new market in the home and at the 
soda fountain, promises greater con- 
sumption for a year-round fruit. 


$1 Crude Again 


Federal regulation stiffens 


on a 5 


FEDERAL control of the petroleum in- 
dustry continues to tighten. Sept. 28, 
Oil Administrator and Public Works 
Administrator Mr. Secretary of the Inte- 
rior Ickes completed a new survey of 
market demand, revised the daily allow- 
able accordingly. 

The new quota to fit an expectedly 
lower seasonal demand is 72,200 bbl. 
below the first national allowable set 
Sept. 8. The new total is 2,377,500 
bbl. a day. To gain it, allocations for 
Texas, Oklahoma, and California, big- 
gest producing states, were seduced. 
This in spite of wails from the Texas 
Railroad Commission that the 975,000 
bbl. quota originally assigned was too 
low. Texas asked 1,212,000 bbl., gets 
965,000 bbl in the latest lineup. 

Quotas for Arkansas and Kansas are 
increased; other states as before. In 
Texas, Oklahoma and California, with- 
drawal quotas are also set. 


Safety Glass 


German chemist’s syni 
finds use in shatter-p: 


Dr. Otro ROEHM 
thetic rubber a few 
Armistice—too late to | 
the War. It is too expen 
in ordinary uses with 
but Roehm & Hass, Dr. R 
can firm, has been exp 
since, believing it had 

Among others who b 
was the American Wind 
Dr. F. L. Bishop and 
have been working on it 
the laboratories of that co 
week, American Window 
observers to witness a d 
safety glass made 
rubber employed as 
laminations 

Balls and bags of BB 
from one-half to 11 Ib 
on samples of safety 


rubber 


“lass, 


with 
} 


makes Tests showed 
greater flexibility, less br 
built up with the new b 

Another advantage 
some “letting go’ which 
spots on windows and 
cars after they have 
weather for a season or 
be eliminated 

Christened Plexigum 
will be sold to safety glas 
subsidiary of American 
which also will licens 
ented laminating process 


y 
¢ 


shows 


production quotas. 
some immediate results in increased prices. 


Besides the new and | 
tion quotas, there are new 
rules for the industry. Just 
means business, the goverr 
into its production 1c 


oracr 
mark that “excess produ 


+ 


} 


» drawals in September shall 


against the allowable 
for October and the sa 
orously adhered to durit 
months.” 

The threat had a notic« 
production totals for the 
September. Several states 
duced less than quota; the 
of 2.446.850 bbl 
the quota than in previ 

The power of the code 
demand reports was uph 
in Texas. 

Holders of more than 
of crude are required to 
inventory reports to th 


was 





rubber 


vlass, 


their weekly figures in 

Tuesday following 
ne operators, and any 
100,000 bbl. of 
reports on 


than 
ke monthly 
ine stocks. 
ricter production contro! 
ble. Crude is once again 
on the average, the boost 
. bbl. increasing producer 
$175,000 a day. Large 


7,400,000 Fewer 


supplies of gasoline in storage and th« 
waning of the motoring season combine 
to keep gasoling prices generally about 
where they were, or even a little lower 
But 


presage an in 


in competitive spots steadily in 


crude 


creasing prices 
evitable gasoline price increase 
Action on the principle of price 
1 announcement. It ts 
said the Administration is disposed to 


nxing 


awaits Presidentia 


} 
see what happens as crude advances 


Hogs 


Farmers held back sows and best pigs, but spring pork 


output may be cut 15%, at that. 
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Cost has been $30 millions that went 
to the farmers, $5 millions paid to pro 
cessors. All this is to be collected when 
a permanent corn-hog regulation pro 
gram goes into effect, with a proposed 
processing tax of $2 a hundredweight 

Opinion as to the success of the emer 
plan is divided. The AAA feels 
better than 
It is seen now that the $4 a 
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it worked most emergency 
measures. 
head premium for sows near farrowing 
was not enough above the market pric« 
to bring in the desired million animals 
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But the real question is w 
public will absorb these inventorics 
the price increases, and eat the curt 
production as well. This probably 
depend on whether payrolls increas: 
der NRA. 

The permanent corn-hog program | 
getting a lot of concentrated thought 
AAA. The hope is to reduce corn act 
age by 20 million, or 20%, payin; 
farmers 30¢ a bu. of estimated ld 
Contemplated also is a bonus of $1 
hundredweight on all hogs weighing 
than 200 Ib. In addition, pric 
fixing at “pre-war parity,” about $8 
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Fair Profits 


Chicago will feel effect of Century 
of Progress long after the big 
show closes down. 


THe Century of Progress Exposition 
Chicago will not ha spent its for 
when it closes on Nov. 1, after having 


attracted well over 20 million 





nissions; setting a new record for any 
event of its kind 

Chicago will have moncy to spend 
for Visitors to the Fair 
already have brought more than $100 
This | is been 
spent in the department stores, the ho 
tels, the restaurants, the amusement 
houses, and the 
money, of course, has found its way out 
of the city in payment for material pur- 
chased elsewhere, but a large part has 


Christmas 


millions to that city 


elsewhere some ofl 


remained and has gone into savings and 
investments Local transportation sys 
tems have obtained a substantial part of 
it, as witness the 18% increase in pas 
senger haulage in August on the Chi 
cago Surface Lines in comparison with 
a year ago. 

The increased volume of general busi 
ness has necessitated the hiring of men 
and women who had been on the un- 
employed list for a year or more It 
is Chicago which has accounted largely 
for August’s 7% increase over July in 
number of employed in the Sevehth Fed- 
eral Reserve District, following a simi- 
lar July gain over June and a June in- 
crease of 6% over May. This has meant 
an additional employment of some 100,- 
000 workers by approximately 2,870 
reporting firms alone in 3 months and 
a weekly payroll gain of about $2 mil- 
lions. Chicago’s figures are not re- 
ported separately, but its contribution 
has been the biggest factor in the im 
provement in the Middle West 
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First New Cars 
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New York 
The Marchese Marconi landed in time for Radio Progress Week to 
most of it, including a visit to A Century of Progress. 
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' This is the first new 
Studebaker receivershi 
sales expense have beet 
50% ; the company has 
cash; model change 


passing 
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INTERNATIONAL TRUCKS 
CONTINUE PHENOMENAL 
GAIN IN PUBLIC FAVOR 


as shown by R.L.POLK & CO. 


* Wants 


latest official registration figures 


| 1931, one in every fifteen new trucks registered in 
the United States was an International. In 1932, it 


was one in every eleven. Now. in the first six months of 





/933, according to official registration figures, the 


— 


demand for International Trucks has increased to one 
inevery NINE—this with fifty-three truck manufac- 
turers competing for the market. 

What is the reason behind so rapid and so consistent 
arise in popularity? International has never made a 
bid for leadership through price. The reason is deeper 
and more practical than low first cost. It is in fact two- 
fold— International QUALITY in the trucks, and 
International SERVICE back ot them. With these 
wo vital factors International Harvester is in position 
to reduce hauling costs to lowest possible terms, as 
tens of thousands of veteran International owners have 


learned. 





Note these chassis prices, f.o.b. factory: 
',-ton Model D-1 3 360 
1';-ton Model A-2. . . ° 615 
1',-ton Model BB . 2... 695 
2-ton Model B4. . . . . . 1045 


Other Models 2 to 71/2-ton 


@ Model B-3 Features: removable 
cylinders, exhaust -valve seat inserts, 
full-pressure lubrication, down-draft 
carburetion, fuel pump, thermostat- 
ically controlled cooling, full-float- 
ing axle, counterbalanced 4-bearing 
crankshaft, and semi-elliptic aux- 
iliary rear springs. Wheelbases 136 
and 160-in. 


chassis, f. o. b. 
factory 





ee 





INTERNATIONAL HARVESTER COMPANY 


‘ 
0 S. Michigan Ave. pA Lh 


Chicago, Ilinois 


@ Removable Cylinders permit 
replacement of cylinders with- 
out expense of reboring or re- 
placement of entire cylinder 
block. This great feature of 
advanced automotive construc- 
tion, has long been everyday 
practice in International Trucks. 


@ Hardened Exhaust-Valwe 
Seat Inserts are an International 
engine feature. They retard 
valve seat burning, engine effi- 
ciency is retained, and val 

seldom need grinding. Details 
like these spell low cost haul- 
ing over a long period of years. 





INTERNATIONAL TRUCKS 


OCTOBER » 1933 





THOSE OCEAN MAIL CONTRACTS 


Senators 


International Neu 


and McCarran (left to 


Black 


right) and Department of Justice operative Holland, dig into the mail matter 


been absorbed to a great extent, will not 
be extended for future amortization 

Messrs. Bean, Hoffman, and Vance, 
the receivers, plan a comeback. New 
models will be backed with $430,000 
for radio, magazines, and newspapers, to 
be spent mainly during October 

Other manufacturers are busy with 
new models, although present cars are 
sull selling too well to make them in 


Ship Subsidy 


any hurry about changing over. The 
tool and die makers’ strike may delay 
them further, but probably not seriously 
since winter never much and 
samples for the shows can be built by 
hand if necessary. From all indications, 
1934's car will be like 1933's, only more 
so—more complete streamlining, more 
speed and power. That's what Detroit 
has decided the publ: 


sales are 


wants 


Senator Black turns up smelly graft in ship subventions; 
the cure, he thinks, is to abolish the government’s own 


hypocrisy. 


W ASHINGTON—Only the very innocent 
are shocked to discover that considerable 
Postoffice money is paid to ship lines to 
carry mail that they never see. The 
mail subvention is merely intended to 
make sure that in time of war we shall 
have enough bottoms to transport troops, 
to carry supplies, both military and 
civilian, and to tend the naval fleet 
The merchant fleet is part of the navy 
But because we hypocritically cover the 
military subsidy under a camouflage the 
door is left wide open for graft, some 
of it sinister, some of it silly, like pay- 
ing tailor bills and buying liquor. 

This is all che point there is to the 
present investigation of. favors handed 
Shipping Board people by shipowners. 
Senator Black (Ala.), who is running 
the show, has no desire to wipe out 
government aid to the merchant marine. 
But he does intend to introduce legisla- 
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tion which will label such funds tor 
what they are, and bring them out in 
the open, so that taxpayers can see just 
how much each shipping line gets. He 
believes further that when the whole 
operation ceases to be surreptitious, 
there will be virtually no opportunity 
for secret favors—and with no secret 
favors, no bribes. 

Disclosures still to come will smell 
worse than those made so far, the Sena 
tor If that is true, Congress 
may get angry enough to cut deeper 
than the Senator wants to cut. 

Testimony concerning the Export 
Steamship Co. depicts it as buying 18 
ships from the Shipping Board, though 
the Oriental S.S. Co. put in a bid a 
third higher. It was $1,200,000 in 
arrears in its payments to the govern- 
ment, but nobody chided it. T. V. 
O'Connor's secretary. somehow found 


asserts. 


herselt possessed of | 
the boom, but s! 
she managed to s 
conn 
couldn't 
any money or not 
mony about 
O'Connor, paid in the 
There is 
railroads are getting 
when public sentin 
give the railroads a br 
testimony that the Penns, 
tied up with Export S.S 
tion between other roads 


will be 


ted with Expr rt 


: I 
remember 
too 


a >) 


another 


show n 


if is tor 


Rail Order 


Mr. Eastman, with a sh< 
orders, thinks the ste« 
nies can do better than § 


of rail 
ym pa- 
> a ton. 


TRANSPORTATION Coordir 
B. Eastman, acting 
railroads willing to 
cause and themselve 
rails at bargain pric« 
loans (BW’—Sep.30 
steel companies that 
must be less than $35 at 
with the $40. H 
the 
stood to be U 
land, and Colorado F 
go this low for railroa 
totalling 844,525 tons 
let government acco 
not and concludes 
observations” about 
rails in the past 

The Coordinator has 
for 100,000 tons of rails 
vania, 65,000 tons fror 
North Western, 50,000 
Fé, B. & O., Milwauk« 
smaller quantities from 
Several of the roads sti} 
and make orders conting 
year loans from the Pul 
ministration. Mr. Att 
sylvania stipulates no 
would prefer to mak 
with his steel mill neighbor 

Eastman intends to 
assumes that under the 
lowest price submitted 
prevailing price, assumes 
steel companies will quot 
lusion Later on ther« 
for 245,221 tons of fasten 
numerous concerns will 
to bid. In their rail sp 
railroads will be urged to 
the standards for 112 arf 
weights agreed to by th 
commiuttec 

The rail move is plan: 
of several efforts to aid 
stimulating purchase of © 
ment through government 
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four companies appr 
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In planning an Insurance Program 
future needs, provide tunds 
for temporary disabilities 


— 


‘or 


ympa- 
» a ton. 


Wi planning your Insur- 
once Program you should 


make provision for yourself as 
well as for those dependent on 
you. You may, like most men, 
oe in good health today, but you 
will perhaps not always be so 
fortunate. Sickness or accident 
connot be foreseen—but the 
oss they bring can be provided 
ogainst so that your financial 
situation need not be affected. 


Your Insurance Program may 
provide future incomes for your 
wife and yourself. It may assure 
education for your children. It 
may furnish money to pay off 
ne mortgage on your home— 
f there is a mortgage. You 
‘ave, in all probability, taken 
core of these various plans out 


of income and with enough left 
on which to live comfortably. 


But you may lack one safeguard 
without which it will be difficult 
to protect your plans for the 
future. Suppose serious illness 
or an accident interrupted or 
stopped your ability to earn 
money. Would not your plans 
be definitely upset? 


Accident and Health Insurance 
as a part of your program will 
pay you a fixed amount for 
each week of disability if you 
are sick or have an accidental 
injury. Don't you need that 
protection also? 


You can find out all about it 
from your Metropolitan Field- 
Man. Or mail this coupon. 











Have a well-rounded Program of 
Protection. The Metropolitan's 
contracts afford a means to 


























Metropolitan Life 
Insurance Compony, 

1 Madison Avenue, 
New York, N. Y. (Ww 


| am interested in find- 
ing out more about the 
safeguards provided by 
Accident and Health 
Insurance. Please send 
me further details 


18 48 14 a 
CELE ELELELE 


Te ELE ELE Ee Etsy 4 | 


ADDRESS 


METROPOLITAN LIFE INSURANCE COMPANY 


= FREDERICK H. ECKER, PRESIDENT - - - ONE MADISON AVE., NEW YORK, N. Y. re 
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Code to Strengthen Banking 


Bankers’ NRA code writes in provision for clearing 
houses everywhere, designed as foundations for sound 


banking system. 


THE bankers’ code which has just been 
signed by the President, establishes the 
foundation, at least, for a regulatory 
system capable of curing most of the 
ills that brought about national suspen- 
sion last March and gave occasion for a 
national system of bank deposit insur- 
ance under the Banking Act of 1933. 

The code provides that within 30 
days after its effective date all of the 
banks of the country shall be organized 
into regional clearing-house associations 
along the lines of a plan long ago pro- 
posed by the American Bankers’ Asso- 
ciation. The only duty specifically im- 
posed upon these clearing-house asso- 
ciations by the code is that they shall 
adopt local rules and regulations gov- 
erning competitive practices subject to 
the approval of the federal administrator 
and the national banking code com- 
mittee. However, if organized banking 
is as influential in the administration of 
the code as is expected, these local or- 
ganizations will be used to put an end 
to destructive and profitless competition, 
to stop the indiscriminate issuance of 
bank charters, to make bank examina 
tions non-political and really protective, 
and generally to put responsibility for 
the soundness of the individual bank on 
the shoulders of its local competitors. 

Sound Banking Enough 

Bankers almost unanimously deplore 
the insurance of bank deposits. Their 
attitude is that a sound banking system 
needs no guarantee and that an unsound 
banking system is made more unsound 
by the guarantee itself. The retort of 
the public naturally is that if bankers 
know how to create a system that will 
protect deposits, let them do so, and 
then discuss the question of repealing 
the guarantee. Through clearing-house 
organizations, bankers expect to con 
struct such a system. 

Clearing-houses have existed since 
London bank messengers found it more 
convenient to clear collections in a coffce 
house than to wear out shoe leather 
running to each bank with their items. 
It was not until 1906 that the system 
was first used for the protection of de- 
positors. 

Following the failure of the Walsh 
Banks in Chicago, the Chicago clearing- 
house engaged its own staff of ex- 
aminers, and members of the association 
undertook to examine themselves and 
by inference to guarantee each other. 
Following that experience, approxi- 
mately 30 cities established clearing- 
house examination departments. These 
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departments policed all of the larger 
banks of the country and were respon 
sible for a preponderant part of the 
country’s deposits. For more than 20 
years, in good times and bad, not a 
depositor lost a dollar through the fail- 
ure of a clearing-house-examined bank 

Finally, in a period of panic induced 
by bank runs and through lack of ade- 
quate leadership, a large clearing-house 
bank in Des Moines was permitted to 
fail without support from other mem- 
bers of the association. In the last days 
of the recent panic there were similar 
failures, but by comparison with the 
effectiveness of state examination and 
regulation, the clearing-house examina 
tion system has made an almost perfect 
record. 

During the 12 years ended with 1932, 
more than 10,000 banks failed, freez- 
ing $5 billions of deposits and destroy- 
ing a considerable part of that sum. In 
some states more than three-fourths of 
the banks failed. The percentage of 
bank suspensions averaged 3 times as 


high as failures 
1931, 10.5% ot 
as compared to 
enterprises. Since t 
in March 925 banks 
$2 billions have 
985 have opened 
Clearing-ho 
hope of the banking 
effort to restore 
banking and to mak 
débicle may occur ag 
prepared to act upon 
have always had that 
tion 1s the most destr 
business. This alludes 
travagant services aff 
able accounts by instit 
in an over-banked lo 
alludes also to the mor 
petition between the 
tional banking systems 
tion in the almost unr 
of new bank charters 
Clearing House > 
The clearing-house s 
forth as a cure-all 
functioning immediat 
ethciency. For the pr 
clearing house associati 
the banks of 3 or 4 co 
area cannot afford to or 
examination department 
petent examiners B 
do under NRA and 


A CODE FOR BANKERS—Frank Simmonds of the American Ba 
tion is speaking; Deputy Whiteside, hands in pockets, listens; ‘ 
his assistant, consults his notes; the hearing begins. 





force state and national 
partments to assign ex 
nently to such districts to 
ork with a clearing-house 
this respect such regional 
sssociations as have been 
id some little cooperation 
the state authorities and 
help from the comptroller 


y. 
How It Works 
nning, these rural clearing 
tions can exchange credit 
to check duplicate borrow- 
reasonable service charges, 
the issuance of charters in 
banked communities. These 
alone, exercised during the 
urs, would have prevented 
e bank failures. 
5 years ended with 1930, 
re prosperous years for bank- 
of all national banks having 
investments of less than $150, 
no profit and an additional 
ned less than 39 on their 
capital. In the face of such 
s as these, banks were being 
wholesale, often as a part of 
atronage. 
100 to 1920, the number of 
this country inc reased at the 
ite of nearly 1,000 a year, and 
tter year there were 30,000 of 
[he country was dotted with 
00 and less trying to support 
competing banks. Eighteen 
less than 3,000 persons per 
120, and in 2 states the popu 
bank was less than 1,000. In 
ese there was a bank for every 
sons, and this in a sparsely set 
unity of the Northwest where 
n 300 families, many of them 


> 


sod houses, were expected to 


bank. 

Outside Help Needed 
kers admit that probably some 
tside the business will be needed 
the worst of its evils. That 
npetition between state and na 
nking systems. Practically all 
associations are numerically 
1 by country bankers who fear 
be made the victims of bank 
poly and branch banking if a 
system is created. Under the 
of lobbying and in response to 
Congress and state legislators 
lily weakened both banking 
by competitive efforts. 
mpetition alone was respon 
lowering of minimum capi- 
ments for national banks in 
tor the removal im 1913 
hibition against real estate 
tional banks. Restrictions as 
ts of lending to single bor- 
relaxed to the same end. 
¢ groups induced legislators 
ompensatory concessions 
{cFadden Act, intended to 





FOR THE WRITING 


OF LIVING HISTORY 


. 1 . 
T. the legal profession is committed the writing ol 


much of our living history. In its briefs, opinions, decisions, direction 


is given to the course of human rights, the protection of property, the 


slow and natural development of our social order. What the lawyer 
writes today has bearing on tomorrow. No other man needs so olten 
to consult the record. Words of such weight deserve papers of perma- 
nence for their preservation And for the law, Crane has made fine papers 
sturdy, durable, lasting papers, these 152 years. For document and deed 
for brief and letter, for decision and rec ord, there are Crane Papers suited, 


both by texture and longevity, to the task before them 


CRANE'S BOND IS A 100% NEW, WHITE RAG PAPER 


Crane's Fine Papers ® MADE IN DALTON. MASSACHUSETTS 








“Iron Fireman 


cut our fuel costs 767," 
. . says Howard A. Mullett, President 
Bradley Washfountain Co., Milwaukee 


“One Bradley Sprayhead 

replaces 20 Faucets’’ is 

the mechanical principle 

on which the success of 

this alert company is 

based. Being progressive, 

they welcomed the Iron 

Fireman representative, who made a survey of 

their boiler room. They have just finished their 

second season of Iron Fireman heating. Result 

Fuel costs reduced from an average of $1500 a 

year to an average of $402.20 a year, an annual 
saving Of $1147.80 or 76 per cent 

Iron Fireman more than paid for itself out 

of savings the first year,’ writes Mr. Mullett. 

Can you afford to waste what Iron Fireman 

users are saving? Ask for free survey and report 

on what Iron Fireman can do for you, what it 

costs, and terms of payment. Use the coupon. 


ar 


i ¥ 
its Owners over $1100, 


IRON FIREMAN 


AUTOMATIC COAL BURNER 


IRON FIREMAN MANUFACT 


3170 W. 106th Street, Cleve 


strengthen the Federal Reserve and na- 
tional banking systems, was notable 
principally for the weakening conces 
sions it legalized 

All of these vitiating practices rest 
}upon the fact that a cok may easily 
| transfer from one system to the other. 
The threat of such transfer has led both 
| national and state executives repeatedly 
‘to recommend destructive legal conces- 


sions solely 
tion 
a dominating factor in 
tion and regulation, parti 
the states, it may not be s 
an investigating commissi 
more than 909% of the 
suspensions the lending ps 
banks were severely criti 
iners for years prior to the 


as a matt 
In such a situation ar 


Lagging Bank Credit 


Government is inadequately filling the credit vac; 


created by the paralysis of the banking credit syste 


PRESENT inadequacy of the banking sys- 
tem stands out glaringly when the credit 
requirements of the country to promote 
recovery are contrasted against the actual 
emission of credit by banks. From 
April to the end of September, the in- 
crease of loans and investments by mem- 
ber banks in 90 leading cities has been 
less than $500 millions at the maximum. 
At one time industrial production had 
increased 60%, payrolls are now 50% 
higher, but bank loans have increased 
less than 4%. Figures of deposits for 
all banks show that instead of an in- 
crease there is an important decrease. 
In face of such obstacles, industry has 
attempted to make up the deficiency of 
bank credit by more rapid velocity in 
turnover, which has increased about 
30%. But obviously, an important fac- 
tor in the check that has finally been 
given to industrial activity has been the 
inability of the banks to support this 
activity with adequate credit. 

One of the most astonishing things, 
evidenced by the complete figures of 
‘member banks as of the last call date, 
is that between the end of 1932 and the 
middle of 1933 the cash holdings of 
banks rose by $53 millions in spite of 
the fact that the December, 1932, fig- 
ures included 1,210 more banks than 
the June 30, 1933 figures. Their net 
liquid assets were $9.3 billions at the 
end of June, 1933, which compares with 
$8.9 billions at the end of 1932, and 
$6.6 billions on March 27, 1930. The 
figures are revelatory of the astound. 
ingly liquid position of member banks, 
and in connection with the increase in 
business better than any other figures 
demonstrate the inactivity of the banks. 

The Administration continues with 
vigorous measures to supplement the 
lagging banking system by making 
credit available not only to banks but 
directly also to industry and agriculture. 
The Reconstruction Finance Corp. has 
become a sort of secondary Federal Re- 
serve bank whercin bankers may 
count slow paper which is ineligible 
for discount with the Federal Reserve. 
Moreover, in many communities where 


dis- 


no bank is willing to act as 
group of business men may 
and organize a loan company 
business men may discount 
In its latest announcement 
has gone a step further. It 1 
banks, mortgage loan 
other financial institutions 
their mortgages with the | 
serve banks, thus making av 
working capital frozen long-t 
The loans are made at the s 
low rate of 4% interest and 
mortgage companies or bank 
ing the mortgages to make | 
6% to actual borrowers 
tions for making the loans 
ingly liberal, the only ess 
ing that the 
the NRA. 
New Drive Started 
A new drive has been start 
suade banks to sell to the R 
ferred stock calling for 5% 
which may be retired withi 
Frequently this prefc rred stock 
series whereby new capital n 
R.F.C., dollar for dollar, the t 
holders or friends of banks | 
A stock and the R.F.¢ 
stock. In cases where 
available for A_ stock 
group interested in the bank 1 
partial purchase money for th 
and borrow the rest from th 
The President has made it 


com! 


applicants be 


no 
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this scheme is not meant to co! 


ownership of participating b 
explicitly informs the banks 
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is merely a step to prov ide bank 


tal adequate to meet the 
of the country. 

Other agencies of the gover: 
supporting the program of 
to expand credit. The Com; 
the Currency announces the 
of 375 banks and, in his Sept 
ment, indicates that $270 mi 
been paid out to depositors 
banks between March 5 anc 
this year. The Farm Credit 
tration and the Home Ow: 
Corp. still are active But 
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Recovery Race 


Capital goods have climbed half 
as far back toward 1929 job level 
as consumers” goods. 


tional Recovery Administration 
ntly been studying the necessity 
sibility of stimulating the busi 
capital goods industries. The 
Industrial Conference Board 
making a study nparing em 

it and payroll conditions thercin 

ose in the group of consumers 

ndustries 

1 the figures were published this 
wspapers headlined the story 
Goods Made Sharper Gains 
ge yt elagorendsanehen @® During a war, one expect 

of capital goods producers photograp! s of a shell-torn area. But on a modern busi: 
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BETTER SUITS FOR 
BATHING BEAUTIES 


T WAS no accident that enabled the young 
lady in the picture to purchase a bathing 
suit of the finest weave and quality. Back in 
the textile mill that quality was assured by 
close control of temperatures during weaving. 
This same precise control is necessary for 
maintaining the uniform high quality of thou- 
sands of products and for thus keeping up 
sales and profits in the face of competition. It 
is needed to reduce production costs and to 
make machines and men more efficient 
throughout the plant. 

Taylor Indicating, Recording and Regulat- 
ing instruments provide such accurate close 
control in every essential industry. To help 
you make sure that your plant has this so 
important temperature control today, Taylor 
offers a special Service based on meeting the 
needs of industry during 80 years and designed 
to find out a plant’s needs for Temperature 
Control— NOT merely to sell individual Tay- 
lor Instruments. 

This Taylor Service is for all plants—large 
and small. You can learn all about it by ask- 
ing a Taylor Representative for details. This 
costs nothing and may lead to your saving 
thousands of dollars yearly besides making 
your product even more salable. For this in- 
formation, address Taylor Instrument Com- 
panies, Rochester, N. Y. 


We 





indicating Recording + Controlling 





TEMPERATURE and PRESSURE INSTRUMENTS 
*The name Taylor now identifies our complete 
line of products, including Tycos instruments, 





PuBLic works have sung a sour note in 
ithe Washington chorus of recovery for 
|some time. Hopes of “a million men 
at work by October” through the ex- 
penditure of the authorized $3,300 mil 
lions have been fading. The general 
impression has grown that, aside from 
some highways and warships, nothing 
is getting done and winter coming 
This has been particularly disappointing 
because on the public works program 
| waits a vast volume of business in mate- 
| rials and machinery, needed to stimulate 
the capital goods industries, where so 
much reemployment must be found. 

| The first real answer to this increasing 
;concern over the inertia of the Public 
Works Administration has come through 
}a telegraphic survey of state conditions 
| just completed by Engineering Neu 
Record. The information comes from 
well-informed in each 
It is distinctly encouraging. For though 
it shows that the PWA campaign had 
| virtually stagnated up to two or three 
| weeks ago and is in effect just starting, 
jwith no employment so far created, a 
jlarge number of projects are now in 
|course of approval with many others in 
preparation. Contracts should be let at 
a rapid rate in the next 3 months. 

In a word, the delay has been real 
‘and serious, but PWA statts in the states 
|are now considered highly efficient and 
remarkable progress is at present being 
achieved. Applications for projects are 
being examined and approved quickly 
Hundreds have now been sent to Wash 
ington and the rate of disposition is ac- 
celerating. There is a prospect of from 
half a million to a million men being 
put to work by winter. Also, although 
public support of the program slumped 
in July and August, it ts rapidly reviving 
in response to the active steps that are 
being taken through educational meas- 
ures and the removal of local statutory 
obstacles. 





engineers state 


Causes of Delay 

Delay has been chargeable both to the 
PW A and to applicants, the main causes 
being (1) the economy obsession of 
officials wno feared to make expendi 
tures; (2) public and official inertia, 
largely due to ignorance of the Recovery 
Act and the PWA program; (3) debt, 
bond, and tax limitations, either consti- 
tutional or statutory; and (4) confusion 
over Washington's ruling—later re- 
scinded—that all work must be done 
under contract and none under “force 
account,” which means by labor directly 
employed by state or municipal engi 





'|Public Works Begin to Work 


felegraphic survey of all states shows that PW‘ 
gram is, at last, coming out of the red tape, pro:\i.e. 
accelerating increase in employment in next 3 m: 


roO- 


ls, 


neers. Then, of course I 
made trouble in some insta: 
and tax limitations, how 
brought tne most serious 
and in 
special sessions of legislature 
called to find a remedy 

Naturally much time has | 
the handling of applications 
incomplete preparation, fail 
ofhcials to employ engineers 
their projects, wage rate dith« 
loaded PWA ofmces, needless 1 
of other engineers’ estimates 
of all, the revising of applicat 
out on the government's For: 
form to the costly complexity ot 
2, which superseded it. All 
to the need of a simpler form 
applications and means wher 
communities can obtain engin: 
on a contingent basis; also a P\ 
rate policy that fits prevailing 
Other delay has come throu 
and legal technicalities in \ 
notably through the recheckin; 
neering details in Washingt 
cation of the PWA state cl 
cause applicants have failed ¢ 
with contract plans while 
PWA action. 

Damning the Lawyers 

The lawyer comes in for the 
the damning in the matter of 
It has been taking from 3 to 
from receipt of applications to 
pletion of the loan and bond 
Three-fourths of this time has | 


; 


sumed in the legal routine ot! 
and sale of bonds and one-fou: 
approval of the project and a 
the loan. But fortunately ther 
evidence that the whole process 
effectively speeded up. The 
of the states holds much 
detail. 

In the Eastern states, early | 
now turned to intense activity. 
chusetts has asked for nearly 
lions. Vermont and New H 
applications are moving rapidly 
however, is still dragging. N 
has 100 projects now up for 
with applications pending 
hundred millions. New Jerse’ 
plied on 100 projects, with 
under discussion. Pennsy|\ 
been granted $19 millions 
money, with not a dime spent 
governor wrangles with \W 
over plans. Maryland has 
loans out of 17 applications 
ware 1 loan out of 4 app 
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> weeks time, showing t 
ng axle gets the grease, if it 
igh to be heard. Virginia 
ng board and is making fine 
h 14 applications, totaling 
s, and 5 O.K.’d in Washing- 
Virginia has several of its 
approved. 
io Sees Opportunity 
entral and Northern states, a 
large projects have received 
pplications are increasing and 
Ohio has filed some 200 proj- 
cost above $300 millions, and 
ve ones for Cleveland are ap 
Phe Indiana Board has 42 ap 
totaling over $9 millions 
has 73 projects now in Wash 
Wisconsin has had prompt ac 
1 number of plans, notably the 
kee sewage plant. Minnesota 
d 72 applications bulking $22 
with 16 approved. Illinois 
srojects in, more than half now 
ington, where 6 stand approved 
muddle has held up everything 
co 


hard 
in the Mid-Con- 


i organizations are arriving 
me rc sistance 
1 by public education, but debt 
. 1 } | 
vs and closed banks are making 

Kansas has made 63 applica- 
a total of $3 millions, with 8 


! and 3 und ction. 


constr 
ourt, the program is dragging, 
rgely to restrictions. 


Dakota has approved but 


statutory 
proj- 
Nebraska is badly blocked by in- 
plans and poor organization, 
} projects totaling $50 millions 
n filed. Iowa has 100 applica 
1 for nearly $7 millions, with 32 
s approved by local boards. 
Far Western Prospects 
the Far West has many large 
works now in process, such as | 
Dam and the San Francisco- 
bridge, these are special proj 
the principal opportunity lies 
| municipal improvements. They | 
0 substantial totals, however. | 
0 has $53 millions approved and | 
ions under study, with PWA 
tive. Wyoming has one author- 
n and 75 projects, totaling $90 | 
nder rapid preparation. Utah 
g fast on projects up to $40 
but waits for a court decision 
bling laws. Idaho has approved 
ts, totaling more than $1 mil 
$13,000 passed by Washing 
shington has $63 millions al 
he Grand Coulee Dam, and 
at work on federal projects, 
federal work is under way 
$18,000 is approved, due to 
ys. California is still pessi- 
no PWA construction ex- 
iy work, and its PWA office 
indermanned and entangled | 
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ithwest there is marked ac- | 
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You would stop this waste 


Have you stopped 


LIGHTING WASTE? 


wes water, coal, or other ma 
terial is wasted, the loss can be 
seen, and is likely to be stopped. It 
is not so with wasted light. Such 
waste can go on without being no 
ticed. For this reason, General Ele 

tric’s Lighting Specialists call atten- 
tion to the following common causes 


of lighting waste: 


1. A month's accumulation of dust on 
lamps and reflectors may shut off as 
much as 25°) of the light that is paid for 
... Lamps and fixtures should be cleaned 
frequently. 

2. Dark walls absorb light : mahogany 
92%, natural brick 98°), dark brown 
90%, cement 76°, ... Flat white ts a 
good reflector. 

3. Poor lamps blacken quickly and use 
more electric current than they should 
for the light they give... Avoid 
waste by using lamps made by a de- 


such 


General Eicctric mufactures r rewer 
purpose. Flee i that Edison Mazpa 
Lamps are economical and promote saf riving 


t owners f 


THIS MARK 


pendable manufacturer. This General 
Electric Monogram 8 on lamps as 
sures no waste of current, no quick 
blackening, no premature burn-outs. It 
is on all Edison Mazpa Lamps 


Good light is needed for effic rent 
work, adequate production and 
safety. Poor light is a direct or con 
tributing cause of 25°7, of all indus 
trial accidents ... We suggest that 
you route this information to th 
people who buy and take care of 
vour lighting. It will enable you to 
get good light at low cost. 


You can have the free services of 
an engineer who will tell vou whether 
you are getting a full return on your 
lighting investment. Write to De- 
partment 166, General Electric, Nela 
Park, Cleveland, Ohio 


ASSURES GOOD LIGHT AT LOW COST 
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EDISON MAZDA LAMPS 
GENERAL ($6) ELECTRIC 





tivity, though it is just starting. Okla 
homa reports 60 applications, bulking 
$2 millions and some of them approved 
The Texas state office is swamped with 
351 projects totaling $77 millions, but 
has passed 24 to Washington in 3 weeks 
Arizona wants irrigation and has ap 
plied for 23 projects calling for $294 
millions, but action will depend on 
whether money is to be loaned to bring 
new land under cultivation. 
South Lining Up 

In the South and Southeast the state 
programs are substantial and growing 
though Louisiana shows few applica 
tions and no progress. Mississippi plans 
school and courthouse building and is 
moving rapidly. Arkansas is just get- 
ting started but promises well. Ala 
bama has filed projects for more than 
$15 millions of public works. Georgia 
is working fast, after poutical delays, 
and has 16 projects now pending in 
Washington and 70 more in the state, 
totaling over $80 millions. Florida re 
ports 9 projects in Washington, to cost 
$114 millions. Tennessee has cleared 
6 applications to Washington calling for 
$1} millions, with 20 more in prepara 
tion that will require $3 millions more, 
if debt limitations can be overcome 
North Carolina has 600 eligible projects, 
but too many financial barriers, so only 
21 applications are in, totaling $2 mil 
lions. South Carolina has 6 applica- 
tions now in Washington for $1,700,- 
000 in all, and as much more will be 
ready soon. 

Meanwhile throughout the country 
highway work is going forward, but 
that is something else There is little 
data as to how many of these PWA 
projects will be carried on through the 
winter. Only the Southern states have 
announced definite plans on this point, 
and they are going ahead systematically. 
All in all, however, it looks as though 
the key log had been pulled away. The 
jam is apparently breaking 


More Fats 


Imports of oils, fats, and greases 
up 25%, an index of business. 


IMPORTS of oils, fats, and greases, ani- 
mal and vegetable, for 8 months of 
1933 are 25% above imports for 8 
months of 1932. 

Oils and fats are raw materials of 
importance in 20 manufacturing indus 
tries and are used incidentally in hun 
dreds of others, so that imports, accord 
ing to the trade, are a reliable index of 
general business activity 

If the same percentage of increase is 
held for the rest of the year, imports 
will total 1,686 million Ib., which is 
still 100 million Ib. under the 5-year 


average. Imports fell off steadily from 
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$ AND £—Compared with the stable French france, the dollar and th 


pound are shrinking. 


Recent parallel movements lead the busines 


expect cooperative action between London and Washington on devaluati 


stabilization. 


130 million Tb. in January to 94 million 
lb. in April, then began to rise, reach 
ing 184 million Ib. in August 

Exports hold steady, at 523 million 
lb. for the 8 months of 1932, 526 mil- 


lion Ib. in 1933. Contrary 
tions, exports of lard have g 
little, instead of decreasing 
lion lb. for 1932, 8 months 


Ib. for 1933 


The Price of Gold 


Official price fluctuated from $29.10 to $32.28 in Sep- 
tember. London has a fixed method determining dail) 
price quotations; Washington follows it. 


EACH morning at 11 o'clock for the last 
i weeks the Secretary of the Treasury 
has announced from Washington the 
othcial price which the U. S. Mints can 
pay for newly mined American gold. 
On the opening day of the ‘fall’ mar- 
ket, Sept. 8, the price was $29.62. Two 
days later the market touched a low for 
the month of $29.10. The highest 
price offered in September was $32.28, 
on the twentieth. Final quotation for 
the month was $31.46, making the 
(unofhcial) average for the month 
$30.774 Until the United States 
abandoned the gold standard, the ofh- 
cial price paid for gold was $20.67. 
Peak price was more than 56% above 
this level 

The Treasury has made it a practice, 
so far, to offer the gold received at the 
mints tor domestic consumption for 
days and then to ship on the third day 


what has not been absorbed to: 
trial use at home. Shipments 
totaled 89,175 fine ounces in S« 
have all been consigned to 
world market in London. W 
abroad, the gold brings to the : 
price prevailing in the Londor 
on the day it is offered, minus 
dling charges. Using the unott 
erage daily price for gold, 5S 
shipments theoretically netted 
mines $2.7 millions. Actu 
are not reported. 

Because the domestic pric 
as announced daily from Was! 
largely determined on the 
price in London, there ts sot 
in the explanation in the rece 
issue of The Times, Lond 
method of establishing the 
trons: 

With regard to operatio 
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CONTRACTS AWARDED 


Week of Sept. 7 $14,197,000 


14 20,586,000 
. 21 30,688,000 


Who gave these contracts? Who gotthem? Every issue 7 he 41,206,000 


25 
of Engineering News-Record and the McGraw-Hill Con- ! N C R bE A S I NM G WwW FB be K L y 


ction Daily will keep you informed on every en- 
incering-construction contract throughout the United 
tes—bids asked, proposed work and contracts awarded. Manufacturers who are advertising to these engineers 


All details regarding who, where and what—valuable and contractors steadily are doing the next best job to 


les information for manufacturers—will be found in talking to them personally. And they are doing it at 
a cost that is within the bounds of reasonable selling 


publications. 
expense. They know it is costly, if not impossible, to 


Who will get the orders for equipment and materials? 
. contact them personally. 


15,000 of the engineers and contractors who are bidding 

the engineering-construction work figuring in this Now—right now, when contracts are being let at an 
are regular readers of Engineering News-Record accelerating pace—is the time to advertise in these two 
Construction Methods. These men have to know front-line engineering-construction publications. The 


osts of using specific equipment and materials circulation of these papers, with less than 2°; duplica- 

they compute their estimates. Those who are tion, is all embracing. Every conceivable type of engi- 
familiar with time-saving and cost-saving equip- neering-construction project is on the bidding calendar 
ind the best chance of getting contracts. of these 45,000 subscribers. 


ENGINEERING NEWS-RECORD 


CONSTRUCTION METHODS 
330 W. 42nd St., New York 

















Paes Ay BUYERS 
ARE! 


verywhere, the NRA urges the em 
ployment of more men in more jobs... 
‘‘put men back to work, and bring 
back prosperity.”’ 

Purchasing power is being increased, 
and with it the demand for goods— 
your goods! 

But do you have your merchandise 
where it can easily be purchased? Deal- 
ers’ stocks are low... jobbers’ stocks are 
low... and you can’t get orders if you 
can’t make delivery! 

Consider the ‘‘A.W.A. Plan.”’ The 
PP: Monae n’s Association 
distribution service covers the country 

. it will actually zmprove your service 
to your customers... yet confine your éx- 
penses to the volume of goods moving. 
and thus reduce your distribution costs! 

Store and distribute your merchandise 
through A.W. A. warehouses in any or 
all of 189 principal American cities. 
These warehouses will receive yous 
merchandise in carload or less-than-car- 
load lots. . . store it until needed by 
wholesalers, dealers or users. . . then 
deliver it where it is wanted. In effect, 
these warehouses become your branch 
house in each city you select... storing 
and distributing your goods... handling 
your orders... keeping in touch with 
you through daily stock reports. 

Such a distribution system is cheaper 
—yet more efficient!—than operating 
your own branch. It gives you better 
**branch house service’’——but no lease, 
no labor pay-roll, no fixed expense! You 
pay on a ‘‘piece work’’ basis only, for 
goods actually stored or distributed 


Our 32-page booklet 
explains the plan in de- 
tail ... tells how hun- 
dreds of nationally-im- 
portant manufacturers 
(and many smaller 
firms) make use of A. 
W. A. service. Write 
today for a free copy. 


AMERICAN 
WAREHOUSEMEN’S 
ASSOCIATION 


2096 Adams-Franklin Bldg., Chicago, Ill. 





although law 


of supply 
i i PI 


dealings are based on the 
and demand as with other 
there are certain factors 
vhich make them unlike those of others 
markets. So long as this country (Great 
Britain) remained on the gold standard 
the quotation for gold naturally 
limited to within a fraction of the Bank 
of England's buying and selling prices 
With the abandonment of the gold 
standard, however, the price of gold has 
mainly been governed by the rate of 
exchange ruling between Great Britain 
and those countries which still remain 
on gold. This business is done on an 
arbitrage basis, but when the supply ts 
small or, owing to a want of confidence 
in the gold exchanges, the demand be 
comes keen, a premium over the parity 
price is often paid 
The outstanding feature of the Lon 
don bullion market is that there is one 
official price daily for both gold and 
silver, that tor gold being fixed at 11 
a.m. and that for silver at 1:45 p.m 
At the.2 meetings, or ‘fixings’ as they 
are called, the whole of the official busi 
ness of the day is transacted and orders 
received before times are, except 
on very rare occasions, executed at the 
official prices. In no other market in 
the world have operators in gold and 
silver the satisfaction of knowing their 
orders have been executed at the same 
price as those of their competitors, and 
in absolute secrecy 
The ofhcial quotation for gold is for 
spot, and all business is done for cash 
Silver, on the other hand, 
tation for spot (within 1 week at sellers’ 
option), and another for 
months). With both gold 
the price fixed has to be one 
all the metal on offer can be 


commodities, 


was 


these 


has one quo 


forward (2 
and 

at which 
absorbed.” 


silver 


Too Many Railroads 


British scientist foresees central 
rationalized control of transport 


system. Ford gets share of big 
L.M.&S. truck order. 


LONDON—The London, Midland & 
Scottish Railway, controlling more miles 
of track than any other British railroad 
and operating more motor vehicles carry- 
ing both passengers and goods than any 
other line, has just placed its fall order 
with motor manufacturers in Britain. 
Of 166 new trucks and buses ordered, 
Ford will furnish 47 1- and 2-ton truck 
i special buses. Seven Fordson 
chassis will be used with special bodies 
for carrying livestock 

Almost as interesting to the American 
transport fraternity, probably, is the 
statement made by one of the principal 
speakers at a meeting of the British 
Association for the Advancement of 
Science recently 

At least 10,000 miles of railroads in 


chassis, 





Britain are u nprofitable and 
and will have to be clos 
with a number of country stati 


the main lines between towr 


left in the future. Twenty 

miles of railroad and 40.00% bu 

classified roads are trying to (0 

equal transport business. It | 
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Bond Forecast 

New survey of Latin Ameri ku 
bonds held in the United s; 

offers basis for optimism. 


A NEW study of Latin Ameri: 
has created some interest in W 
because, in part, it ventures a 
to how many of the 147 outst 
Latin American issues will b 
full, but more importantly be 
considerably more optimistic 
general public has been for 
year 

C. A. McQueen and L. B. Cl 
the study for the Distributor 
Inc. What they have released 
is a substantiation and supplen 
study first made more than 
At that time, these economists 
Latin American into 
groups which, despite the chang 
conditions in the last 
unchanged in the new st 
bable  settlen 
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Probable settlen 

msues 
Probable settle 
There is one important res 

Following their study, the auth 

clare that ‘the fact that certain d 

or partly defaulted debts may fir 

honored in full not n 

mean that outstanding bonds wi 

to their original status and bx 

their present maturity dates. It . 

likely that new deals will be mad 

new securities issued, possibly 

and with maturit R 
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interest rates 

ferred.” 
Most representative Latin A 

bonds have appreciated more t 

average of foreign bonds in the ¢ 

between the bank holiday and 

of September. The Baker, K 

Co. average of 40 foreign bond 

in Business Week's bond chart ¢ 

ciated about 15% between Mar 

Sept. 30. In the same p« riod 

tine 6s of 1959 were up m 

200. Province of Buenos Aires R 

1940 were up 40%, Brazil 6}s o! 

1957 nearly 27%, and Chile 6s 

were up more than 21% Rey 

Cuba 54s of 1953 down al 

following the troubles in the ts 
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Business Abroad 


Europe «nticipates dollar devaluation, then stabilization. 
Gold price climbs. France harried by budget, and wheat 


policy. Reichsbank wants 


freedom for open market 


operations. Central Europe worries London. Colombia 
frees exchange. Japan outsells Great Britain. 


. 
Europe 
News BurEAU (Cable) 
mn is spreading in Europe 
d States will, before long, 
lefinite dollar devaluation 
hortly after that other na- 
by Great Britain, will en- 
itional agreement to return 
change standard. Britain, as 
Business Week last week, 
sometime before mid- 
inclined to ex- 


this 
France 1s 
ttle later 
reign exchange fluctuations, 
vements of the gold price in 
open market (page 22) still 
business attention. Gold 
avy demand from the Con- 
the price touched a new high 


lowed by the currency prob- 
t unnoticed by business, were 
ber of happenings 

npt on the life of Chancellor 
Austria roused the greatest 
yn because tension in _ that 
Europe is already almost at the 

point 
qually a 
discounted 


worry to France, 
heavily elsewhere, 
rts that Germans are discussing 
possibilities on France through 
tzerland and the least protected part 
Rhone valley 
Bulgaria Wooed 
southeast, Greece and Turkey 
trade accord, and the Little 
(Rumania, Czechoslovakia, Yu- 
) are discussing trade relations 
lgaria, heretofore isolated in all 
iscussions 
surprised the world with its 
balloon flight into the strato- 
ndicative of an aviation devel- 
not generally realized abroad; 
tor McAdoo, passing through 
his return to the United States 
to Russia, said: “I can see 
to withhold recognition.” 
nd is the fifth nation to re- 
international tariff truce. 
ide the first move (BI”W— 
More will follow soon 
ires have been in demand 
imodity price has risen as 
sh rumors that Dutch and 
ts are likely to make a 
gram effective, with minor 
ts cooperating 
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British and Belgian copper interests 
are discussing reorganization of the in 
ternational cartel, 
United States cooperation 


with or without 


Germany 


Reichsbank asks B.LS. for per- 
mission to carry on open market 
operations, studies Federal Re- 
serve policies. 
BERLIN (Cable)—lIn contrast to the re 
covery program of the Roosevelt admin 
istration, the Nazi government, like its 
predecessors, has so tar carefully avoided 
any measure that could be interpreted 
as inflation or even credit expansion 

Yet it has been increasingly realized 
lately that any major business recovery 
is dependent on the resumption of its 
normal functions by the capital market 
In contrast to a relatively easy money 
market (though rates are 
pared with those ruling in London and 
Paris), the capital market is still para 
lyzed and high interest charges prevent 
new issues, both public and private 

It is therefore considered necessary to 
attempt a “transfusion” from the com 
paratively liquid money market into the 
stagnant capital market which could best 
be attained if the Reichsbank 
carry through the open market policy 
successfully pursued for some time in 
the United States and England but up to 
the present tabooed in Germany owing 
to the extremel attitude 
of the Reichsbank 

Statutes Changed 

This change of policy will require a 
change of the statutes of the Reichsbank 
which is now not permitted to buy secu 
rities for its own account (except to 
satisfy immediate requirements of its 
customers’). Failing ratification of the 
Lausanne reparation agreements, any 
amendment of the Reichsbank statutes 
still requires the okeh of the Bank for 
International Settlements, which has al 
ready been requested by the Reichsbank 
It is believed that the assent of the 
B.1.S. will be granted without further 
difficulties at the October session 

It is of interest to note that in con- 
nection with this change of official credit 
policies, the German financial and lay 
press is manifesting a particular interest 
in the functioning and in the results of 
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dence on the } 
(which is still lacking) 
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liquidity to extend 


force 
credits to customers 

Industrial activity, except for steel, is 
still slack. Due to larg« 
sponsored by the government 
work 
65e increase in activity over last 


railway orders 


program, steel mills report 


Stiffening money rates and a slight in 
crease in Reichsbank credits, are th 
first signs of a greater demand for funds 


for industrial « xpansion 


France 


Hints of new taxes and new econo- 
mies leak out before Parliament 
government budget  pro- 
Veterans likely to suffer. 


hears 
gram. 
‘)—Public interest all 
to be primarily int 

foreign 


( i rele 
pr tended 


PARIS 
weck 
ested in the fluctuations on the 
exchange market and in the 
of the discussions in Washington b 
tween British and American 
negotiators Actually 
economic interest in these «days 
the precarious position of the budget 
The government has admitted 
national budget deficit this year will run 
$358 millions. Private esti 
mates in usually well-informed quartet 


beginning 
war d bt 
there is only one 
France ! 

that the 


to about 


however, say it may run as high as $475 
millions 

The Daladier 
mated that it will propose to Parliament 
the near futur 

new taxation be levied which will 

meet half the admitted defigit and that 
new economics make up the balan 
Civil service employees are likely to b 
asked to take a salary cut, and veterans 
are certain to be chalked up for a heavy 
saving in Tax in 
are expected to include a nm 
surtax on gasoline, a tax on dividend 
at the source, and a tax on gas and cl 
tric companics 

In addition to this budget problem, 
the government is going ahead 
plans for heavy expenditures on public 
works, supposed plans to help reduce 
the cost-of-living, and a 
quota system which will be imposed by 
the month so that it can be used as a 
bargaining weapon to win more markets 
for French goods 

There is another problem which th 
government must face and which, if 
it is not solved soon, will build 


government has inti 
when it 


that 


reconvenes In 


reduced pensions 


creases 


with 


new import 
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increasing opposition to the present gov- 
ernment. That is the problem of wheat 
France, since the War, has been plan 
ning energetically to make the country 
self-sufficient in the supply of this im- 
ortant food product. Farmers have 
cen protected by enormous tariffs. This 
year France has a troublesome surplus 
which the government has made a des 
perate effort to dispose of on foreign 
markets with the aid of a subsidy to the 
French exporter. 
Teo Much Wheat 

According to government estimates, 
the wheat crop this year totaled only 93 
million quintals, which is just about the 
amount France normally consumes in a 
year. Some private sources, however, 
say this estimate is 20% below the 
actual totals, and there was already a 
carryover large enough to mean that 
France, in July, 1934, is likely to have 
a year’s supply on hand if next winter's 
crop is good. Even if next year’s crop 
is bad, there will be a minimum of a 
6 months’ supply on hand 

Two desperate efforts have been made 
to dispose of the surplus in the Irish and 
Dutch markets on promises of liberal 
treatment of Irish and Dutch butter ex 
ports to France. But rising prices in 
France make it increasingly dithcult for 
the French to compete with the declin- 
ing price of wheat on the world market. 
More than this, French industrialists are 
protesting that if France intends to 
undercut world agricultural prices by 
dumping wheat she will only be cutting 
her own throat since it is bound to force 
down external living costs and make 
it easier for foreign manufactured prod 
ucts to undersell the French in world 
markets. 

There is little change in the industrial 
situation this week. Iron, steel and coal 
are maintaining their previous activity. 
The Lille textile industries show spo- 
radic signs of renewed activity, but the 
industry lacks confidence 


Great Britain 


Government revenues up, expen- 
ditures down, in encouraging half- 
year report. Worry over American 
reaction to Roosevelt program, 
and outcome in Germany. 


LONDON (Cable)—There is still con 
siderable optimism in London over the 
business outlook. Perhaps the favorable 
report on the condition of the national 
treasury this weck did more than any 
other one thing to encourage public 
interest. Government income increased 
£7.2 millions during the first half of the 
fiscal year and expenditures were down 
£48 millions, with the saving on debt 
charges through the conversion opera- 
tions nearly £30 millions 

Outstanding items on the revenue 
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side of the ledger were the £6.9 mil 
lions increase in revenue from tariffs, 
contrasted to an estimated increase of 
only £730,000. Death duties also 
yielded unexpectedly large income, total- 
ing £5.2 millions. As a result of the 
favorable treasury report, government 
bonds were firm during the week 

There is, however, in quarters which 
have deeper knowledge than that pos- 
sessed by the average executive or stock 
market “‘punter,’” an undertone of real 
anxiety over 2 external factors which 
may wreck Britain's nationalistic recov- 
ery. Labor difficulties and the reluctance 
of bankers in the United States to 
plunge 100% into the Roosevelt pro 
gram, and the attitude of the farmers, 
make London apprchensive of the im 
mediate future. Any drastic setback in 
America would hit Britain heavily; any 
currency inflation by Roosevelt would 
make the sterling problem exceedingly 
complicated. Pessimists expect both. 

Threat from Germany 

Only slightly less disturbing is the 
uncertainty over the outcome in Ger- 
many. Quite apart from the special 
dangers of a flare-up over Austria 
(which threatened this weck) or Po- 
land, Britain is perturbed about the fu- 
ture orientation of European powers. 
If Hitler and Mussolini come to close 
alliance, the old pre-war balance of 
power that eventually broke down in 
flames in 1914 will be back again. The 
map of Europe would then have a band 
of allied Fascist states from sea to sea 
dividing it again into Western and East- 
ern interests with Russia on the Eastern 
hinterland. This might react unfavor- 
ably both politically and economically. 

Too Tempting 

If Hitler and Mussolini do not come 
to terms, there will remain a constant 
danger of some sudden friction be- 
tween Italy and Germany, and a stand- 
ing temptation for France, aided by 
the Little Entente (Rumania, Czecho- 
slovakia, Yugoslavia), to go fishing in 
troubled waters. Here again would be 
a prospect not cheering to British finance 
and trade with their necessity for a re- 
covered and pacific Europe. 

In domestic fields things neither 
change much nor suffer any violence. 
The slum clearance campaign is going 
forward—but far too politely. Eng- 
land has no General Johnson. Sir Hil- 
ton Young, Minister of Health, has 
commandeered the old billboards of the 
Empire Marketing Board (BW—Sep 
9°33) and these now plead with the 
local communities to clear their slums. 
But there are no vigorous drives. Public 
opinion, however, is strong and a vigor- 
ous campaign may yet develop under 
government direction. 

On the stock exchange, government 
bonds and home industrials were firm 
with motors and rubber shares the fea- 
ture. Gold was quoted at the month’s 
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Why 


Shouldn’t Utilities 
Share in the Recovery? 


Government agencies are clipping the 
income of the utilities at both ends by 
forcing reductions in rates and by im 
posing destructive taxes. 


Prices of other commodities are ris 
ing, but State and local governments are 
demanding that the price of electricity 
be reduced. Residential electric rates are 
already 20° lower than in 1926, and 
35°% lower than in 1913. When other 
prices skyrocketed, they maintained a 
consistent downward trend 


$250,000,000 TAXES IN 1933 


Taxes on electric companies will amount 
to about $250,000,000 in 1933. This is 
about 13} cents of every dollar of gross 


are 
an alarming 


T axes now a 


1929, 


operating revenues 
third greater than in 


rate of increase 
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interest requirements 
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lower at this time injustice and a 
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Associated Gas & Electric System 
61 Broadway, New York 
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Charting 
a 
Course 


Under NRA 


The first leg of NRA’S voyage the preparation of 
Codes—has been fairly well charted. 

Now comes the second and more important phase 
of the journey into the New applicauon 
of NRA to individual businesses 


BUSINESS Under the 
RECOVERY ACT 
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By Lawrence Valenstein, President 
Advertising Service Ir are 
nationally known market 
pages, 5'g x 38, $2.50. 

Business men are today asking themselves 

What does the Recovery Act mean to my 

business? And they are breaking that ques- 

tion down to its logical subdivisions: How 

revamp my merchandising to fit 
new-davy conditions? What selling methods 
will operate best under the current state of 
affairs? How must advertising be changed 
to conform? 

Here is a book that points the way to the 

answers to these questions. 

‘Ought to be useful to anyone concerned with the 


marketing of goods 
Neus 


Chicago Dail) 


order for a copy 
or return. 


CO., Inc. 
New York 


Send check or money 
subject to approval 


McGRAW-HILL BOOK 
330 W. 42nd St. 





GENERAL 


Common Stock Dividend 


September 30, 1955 
Directors of General Mills, Inc... announced 
today declaration of the regular quarterly 
dividend of 7 share upon commen 
stock of the payable Nev Ist, 
1933, te steckholders of record at the close 
of business Oct. 14, 1935 Checks will be 
mailed. Transfer books will not be closed, 

(Signed) KARL E. HUMPHREY, 

Treasurer. 


WHY NOT 
NOW? 


=~ 


———— 
wroce WweaT 











The Figures of the Week held at the 40°% 
week. It is said that 


sto kec i he: ivily 
financed their } 


Construction and check transactions are holding the 


general index above recent dip. Strikes affect steel and wise, bringing 
coal output. Electric power and carloadings are rising. 


1929 level This 
into orders of 
Commodity prices are irregular. though the re 

to curb excessive f 
Wir the problem of inflation still dis- rising, substantially aided by the ap- steel market, thanks 
turbing financial districts, production pearance of the long delayed public again become a seller 
units are faced with the added disturb- praqjects. Advancing steel prices stimu- Estimates of Se 


ance of industrial unrest, either in their lated consumer specifications for fourth- production for th y 
own plants or in those of their raw ma- quarter deliveries. Federal aid toward Canada reported by 
terial suppliers. In steel and coal, out- relieving the many who have not found mobile Chamber of ( 
put has been visibly affected. Here union jobs in the current revival will bring a 20% from the Aug 
recognition appears to be the chief large customer to the food, clothing, 190% above a year 
stumbling block. The present annual and lumber industries. By Oct. 9, the least 50,000 to repres 
convention of the American Federation ‘Buy It Now” campaign will be under dustry’s total becomes 
of Labor claims to be the best attended way with wide publicity, but without units against 242,559 
since the wartime days of 1917. Mem- the ballyhoo of recent endeavors. 86,492 a year ago. A 
bership has been lifted to almost peak With a strike of tool a die makers senger cars reached 1 
levels, with over a million new recruits in motor plants timed just as plans for less than July, but 91 
added since the NRA was organized. new models are maturing, another strike ago. Truck sales fell 
While one might question the accuracy of steel workers involving 17,000 in the to 28,807. Compared 
of the figures, there is no doubt that Pittsburgh area, and resistance of coal the gain is 91%, 
unionism has found a new freedom in miners of so-called “captive mines” of the improved busin« 
the past few months steel concerns, the stecl industry has New Model 
But on the whole, October finds a more than a handful of difficulty. Duc New models w 
little more stability in general trade ac- to a last-minute rush of specifications ard some wecks ago 
tivity. The decline in cotton prices has before the Sept. 30 price rise became will add those of St 
stimulated mill orders in spite of the effective, production was held at slightly Others are expect 
heavy stocking up that took place prior more than 37 of capacity in spite of shows for presentatio: 
to Aug. 1. Construction contracts are strikes. Had labor difficulties not oc- to price advances f 








BusINESS WEEK , 
Latest Preceding Year 

WEEKLY INDEX OF Week Week As 

BuSINESS ACTIVITY *62.0 +61.6 


PRODUCTION 
Steel Ingot Operation (% of capacity).... s ] 40 
Building Contracts (F. W. eee daily average in thousands, 4 weeks’ 
Sees -..+ : .. $4,162 $3,938 
Bituminous Coal (daily average, ‘1,000 tons) vas aks 1,113 F1,199 
lectric Power (millions kw.-hr.) 3 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 68 
Check Payments (outside N. Y. City, millions) es | 
Money in Circulation (daily average, millions)..... .. $5,622 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) aE $.88 

Cotton (middling, New York, Ib.) : $.099 

Iron and Steel (STEEL composite, ton) $31.60 

Copper (electrolytic, f.o.b. refinery, Ib.) 2a Cl wett ieee $.087 $.088 
All Commodities (Fisher’s Index, 1926 = 100) 71.4 71.6 





FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions). $2,408 $2,374 
Total Loans and Investments, Federal Reserve reporting member banks 

(millions) .... $16,529 $16,592 
Commercial Loans, Federal Reserve reporting member banks (millions) $4,853 $4,857 
Security Loans, Federal Reserve reporting member banks (millions).... $3,687 $3,703 
Brokers’ Loans, New York Federal Reserve cesar member banks 

(millions) Se PO $806 $825 
Stock Prices (average 100 stocks, Herald Tribune)........ : $97.40 $99.03 
Bond Prices (Dow, Jones, average 40 bonds) .~ $83.87 32 
Interest Rates—Call Loans (daily average, renewal) N.Y. Stock Exchange 8% 8 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City He 1} 
Business Failures (Dun and Bradstreet, number). 259 


*Preliminary +Revised 
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the current level of the averag 
daily physical volume of busi 
ness as compared with the normal 
for the season and the year Nor 
nal, represented by 100, is what 
the current volume of general 
business activity should be if the 
° usual seasonal changes a year 
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es No one wants the 
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et The excuse 1S said to 
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rate 
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requirements of the indus 


s at Ford’s Chester, Pa., and 


N. J., plants, together with 
Murray Corp chief parts 
Ford, are proving dithcult 


view of Ford's independent 
itd both labor organizations 
ental mediators 
Rail Business 
tor Eastman has accumulated 
1) tons of rail business for 
to the steel mills at an ‘‘ap- 
Suggestions run to $35 
ock to rail mills that were 
ger to shave the price from 
ton. The Administration is 
ttention to the equipment of 
ind formulating plans to 
ying of freight and pas 
nd locomotives Though 
surplus cars would indi 
lities are adequate, thos¢ 
the situation claim that 
t is antiquated or in need 
rs. The Iron Age 
that “It is a tradition in 
upment business that the 
Duy in quantity except at 
Very little new equipment 
nto service in the past 3 
car purchases in 1932 
gainst an 8-year average 
122-1929 of 101,578. 


caus- 











Passenger cars purchased last year 
totaled 39 against the 8-ycar average of 
». 132: locomotives, 12 against 1,352 


Structural awards are now receiving 
that quickening of pace that has long 
Highway, barge, at 


beginning to 


been anticipated 
pipe requirements are 
reach the mills, and more are en route 


went into 


When the soft coal code 
effect on Oct. 2, the industry found a 
large group of miners still on a “hol: 


day” resisting the importunities of both 


the Administration and national, union 
Production reflects this in 
7 drop during the 
week ending Sept. 23. While industrial 
hastened to build up in 
ventories in August in anticipation of 


leade rs 
settlement in a 


consumers 


price increases and labor difficulties, the 


average supply will last only 36.3 days 

Things are stirring in the construc 
tion industry, not alone in publicly 
financed projects, but also in the pri 
vately financed undertakings. Residential] 
building quickened its rate as Septembc 
advanced, so that the daily average for 
the period ending Sept. 22 nearly 
24% ahead of August and 109% above 
Over $18 millions of con 


was 


a year ago 
tracts have been signed since September 
opened, which should lift the month's 
total above the $21.9 millions of 
August. 

Non-residential awards which includ 
commercial and _ factory buildings 
schools, and the like, practically main 
tained the daily rate of the first half of 
the month. Awards to date aggregat 
$28.4 millions 

The bulk of business is found in the 
public works and utility division, though 
the gains over August are more modest 
than in the building field, and the 1932 
level, low as that was, is still to b 
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Freight Shipments Rising 






Miscellaneous plus LC] if 
reached the peak of the year during t 
Sept 3 week Forecasts of fo 
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gional Advisory Boards on the basis of 
29 commodities ar placed at 1 
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Check transactions dropped very m 
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New York City business covered b 
checks now runs 2° below a vear ¢ 
while the centers outsick of New Yo 
are holding above last year’s level 
Leading commodities on the ex 
changes have had another week of irr 
ular fluctuations with a slight dowr 
vard tendency. Practically every major 






food and raw material product except 
rubber, hogs, and wool is lower today 
than a week ago. Prospect of rubl 





restriction is sustaining this item. No 





ferrous metal markets are steady 
Farm 
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prices in mid-September di 
70% of the 1909-1914 aver 








age, while prices of goods the farmer 
must buy rose from 112 to 116 in a 
month's time Retail food prices ar 
now rising less rapidly, with declir 
noted in many items 





The Financial Markets 


With the Giants in the limelight and so many things in 
Third-quarter earnings 


doubt, Wall Street is stagnant. 
are awaited with apprehension. 


business needs. 


Money 


WALI 
market 
fair, and bonds 


is stagnating. The stock 
a professional af 
are drifting with 
utilities feeling the hostile 
state commissions. The banks are doing 
little or nothing to support the recovery 
and investments 
dropping, in spite of an increase of 10% 
in Soshneee activity. On the other hand, 
the effect of the Federal Reserve open 
market purchases is showing itself by an 


STREET 
has become 
along 


effects ol 


program Loans are 


astounding increase in the liquidity ol 
member banks. Borrowings from the 
Federal Reserve bank have shrunken 
steadily. Member bank deposits with 
the Federal Reserve banks have steadily 
increased. The complete figures of the 
Comptroller of the Currency show that 
the member banks have increased their 
cash holdings from $8.9 billions to $9.3 
Only 44% of the 
loaned out against 67° 


deposits 


in 


billions 
have been 
19 »%) 
bricf, then, banks stuffed 
with credit which they are unable or un- 
It becomes quite obvious 
that the continued pressure of this cash 
will ultimately force them seck an 
outlet. Banks cannot operate at a profit 
by Excess reserves 


the are 
willing to use 
to 


withholding credit 


Credit lags behind 


an annual loss 


about $28 mil 


of $700 millions mean 
to the member banks of 
lions in interest 

The situation not unlike the one 
that prevailed in August and Septem 

It will be recalled that the 
a final spurt to relieve them- 
reserves 


1S 
ber, 1932 
banks 
selves of 
at that 
market 
vances 
If the banks are lagging in support 
of the recovery program the federal 
government is bending every effort to 
supply the life-giving credit to com- 
industry and agriculture. At the 
vigorous insistence of Jesse H. Jones, 
head of the R. F. C., who ts heartily 
backed by the President, the New York 
Clearing House is expected to recom- 
mend the sale of capital notes to the 
R. F. C. by its constituent banks. Bank 
heads will at once put the question to 
their directorates. If the bank boards 
dec favorably, it is estimated that 
1ore than $100 millions of such secu 
ritics will be sold to the R. F. C. 
The Treasury will soon have 
decide whether to recall and refinance 
fourth Liberty 4}’s totaling $6,268 
nillions. The last day for 
ai retirement will be October 15 


the losses of excess 
time, plunged into the bond 


with resulting precipitous ad- 


merce, 


] 
1de 


to 


— 
announcing 


The 


final decision, no 
upon the bond n 
days. T he pre sent 
ing bonds does not 
On the other hand 
ment of Treas 
in muscéil 


the 
creasc anc 
For the 31 


revenues 


receipts 
30 these 
$192 millions ov 
3 months last year 
creased $10 millions 


the quarter were $ 


for the July-September 


stood 


deficit 
$682 millior 


The 
against 
The public debt on 
billions, an inc 
a year 
of $26.6 billions on / 
the whole, the 
most satisfactory in 
spire I 
justly 

The 


reasc 


the 
commodity 


sumcent publi 
refinancing 


The debt comy 


T reasury 


yc 
| 


and generally reactiona: 


farm prices on Septen 
2% lower — 
farmer's pu 
gust, 
Research Found: 
than in August 
Industrial ¢ 
that the purchasing 


dustrial wage 


on 


hasin; 
ition 
last \ 


ontferert 


earnil 


be 
A 


pe 


Sl aesene to “a ( 


eal 


creased 0.607 in Aug 


increased number of 
although average r 
declined 1.8% 


in 


»%) IC 


employment 
incre ased d 


industrie S$ was 





STOCKS DAY BY DAY 
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Daily Price Index of Stocks 
(Standard Statistics Company) 
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na market was a 
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ils declining sharply and 

| industrials moving side 
foreign bonds showed con 
Great Northern 7's 
moved from 80 to 78} 
Central 43's 2013 moved 
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moved from 99 to 98] 
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Stocks 


THE stock market has been on a strictly 
professional basis. Volume small 
but prices responded sensitively even 
transactions It 


Was 
to thes« small was 
noted that a slight ofter to 
prices up, that an ofter to 
volume, would promptly 


buy would 


send sell, 
even in small 
send prices down 

Professionals arc 
change their position. 
offering to buy, and they are not at- 
tempting to sell. The market is mark 
ing time, awaiting developments. Call 
loans, for the first time in months, 
showed a decline of $20.6 millions 
from the end of August, indicating that 
securities are being held in somewhat 
stronger hands. It has been a long 
time since there has been so little par- 
ticipation of the public in the stock 
market; maybe the battle for baseball 
supremacy diverted attention. Con- 
structive news, such as further stabiliza- 
tion of the oil industry, found 
interesting, but developed no stimulus 
for buying 

Wall Street Waiting 

What is Wall Street waiting for? 
Two things. The third quarter earnings 
statements of corporations are about to 
appear, and in contrast with the ex- 
cellent statements that have appeared 
during the second quarter, they are 
liable to look sick. This is true es- 
pecially of motors, steel, utilities, and 
probably some of the railroads. On 
the other hand, Wall Street is not sure 
how to appraise the imminence of 
stabilization. Will it bring a return 
of capital from abroad and will that 


not 
They 


willing to 
are not 


was 


capital flow into the parched security | 


markets ? 











Mallory adds 
length to the 
arm of the law 


Radio reception on police cars must be good 
—must be dependable—must be capabie of 
rendering twenty-four hour service! Mal- 
lory-Elkon “B” Eliminators and Mallory- 
Elkonodes have a police ree ord to be proud 
of for just this type of service. 


You'll find the same outstanding 
'ependable qualities in all Mallory— 


PARTS 

lip. TO 
PERFECT 
THE WHOLE 


17 RADIO, ELECTRICAL, 
AUTOMOTIVE AND 
INDUSTRIAL FIELD 


ALLOR 


ELKON | 


P.R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 








EXPENSE ACCOUNTS» 


W herever there i s busine ss tra 

there are expense accounts. The 
funds which are carried f ‘ business 
ravel are safe and acceptable if they 


are in the form of 


AMERICAN EXPRESS 
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For sale at banks and Express offices 
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The Labor Crisis 


Ir is ironical, indeed, that the National Indus- 
trial Recovery Act, designed to bring about 
recovery, with profits to the employer, better 
wages to the workman, and peace and order 
for both, should serve instead to precipitate 
labor troubles and accentuate their bitterness. 
Spectacular fights are breaking out in all 
kinds of 


struggle goes on over labor clauses in the codes, 


industries. Behind the scenes, a 
none the less dangerous for being hidden. 
Some thoughtful men believe a crisis impends 
which may decide the whole fate of NRA 
may, indeed, give recovery a scrious setback. 
We need not take this darkest view to concur 
that things are bad enough. 

NIRA is not to be blamed, of course, for the 
fact that there are labor troubles. They always 
accompany the beginnings of recovery. But 
the Act lias made it impossible to dodge or 
postpone issues, and so has brought things 
quickly to a head. 

And one responsibility the Recovery Ad- 
ministration cannot deny; it raised too high the 
immediate expectations of wage earners. It is, 
of course, the long-range view which is im- 
portant. The Recovery Act's real goal iS 
business recovery. It is foolish to suppose that 
great things can be done for wage earners until 
there is good business. But wage earners 
looked for great things, and at once. Some 
2 millions did get the boon of a job; many 
more, in the lowest ranks, got pay rises. But 
millions of others have discovered the codes 
or worse than 


mean nothing to them just now 
They 


nothing, perhaps, decreased earnings. 
are disappointed, sour. 

For the situation into which the country has 
been precipitated, both sides share the blame. 
There are many employers who resent the whole 
idea of dealing with organized workers. There 


32 


} 


are employers who nurse old 


is thoroughly human, but it dox 


has sinned. Labo 
up all over the 


. te 
I lobor COOpcraili Li’ 


these rascals. The men who lead t 
cling to outworn patterns. Too 
are interested mostly in keep 
Faced with the greatest opportu 
long history of organized labor, t 
too many cases shown no vision 
no public spirit 

Contronted by such labor leaders 
derstandable that employers in ma 
should make a stubborn hehe to writ 
codes the “merit clause” that app 
automobile code It seems Import. 
that they serve notice that the prin 
tor which employers will hehe 

The wise course tor employers is 
istic, recognize the new order, m 
terms possible with it, and in the b 
sible. Good advice to labor sure! 
is not the time tor strikes—-not wl 
recovery trembles in the balance | 
see that it will gain ten times more tro 
prosperity than it can from little batt 
and won right now. 

But men will not listen to advice 
unless from a source 


It is ture 


blood is up 
compels their attention 
ident to use the prestige of his office 
disputable hold he has upon the A 
lic to check this struggle. The situ 
for leadership, and leadership is co 


as never before in one man, It cal! 


cal courage, but no more than it to 
the Legion and hit out from the shou! 
like the Legién, should be called uy 
all pettiness and cooperate for th 


gon rd. 
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